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NATO: Solana on Bosnia, Ressia, France 


BR2201155696 Groot-Bygaarden DE STANDAARD 
in Dutch 22 Jan 9 p 3 


[Imterview with NATO Secretary General Javier Solana 
by Rene de Bok in Brussels, date not given’ NATO 
Chief Javier Solana Walking on Thin Ice — ‘In Bosnia 
ht is Better Not To Pout Out the Guilt” | 


{[FBIS Translated Text’ Brussels — In NATO Head- 
quarters in Evere Javier Solana. the new secretary gen- 
eral, 1s enthusiastic about the major tasks awarung him 
But he is walking on thin ice. He speaks softly, without 
any trace of the Spanish haughturness which he exhibited 
as foreign minister in Madnd. But his handshake 1s that 
of a commander-in-<chie! with ammbtions 


Today in Brussels NATO Secretary General Solana will 
Start a series of working visits to the member states. In 
Bosnia it is a good 4) days since the IFOR [Implementa- 
tion Force] peacekeeping force started deploying 6),000 
troops, the biggest military operation since World War 
ll. Last Priday (19 January) the intial phase of the Day- 
ton peace agreement ended. Bosman Serhs. Croats, and 
Muslims had to withdraw troops and weapons at least 2 
km from the cease-fire line and hand over all prisoners 
of war. 


[De Bok} Mr. Solana, your predecessor Willy Claes ts 
currently assisting you to help you get through the first 
months well. 


{Solana} | have a close fnendship with Clacs. A bond 
has grown during the many honorabic hates we have 
been involved in together. | am very sorry about what 
has happened to him. | discuss all kinds of things with 
him, including NATO affairs. And | continue to do so 


[De Bok] This last clause of the Dayton agreement has 
heen completed only partially. The Muslims are refusing 
to cooperate as long as there ts no certainty regarding 
their 24,000 missing people. Who should be Mamed for 
that’ 


[Solana] (Carefully) | do not want to Mame anyone 
After so many years of confrontation | think i i better 
not to port out the guilty. Anyone who pornts out 
the guilty creates division. | want to build and rebuild 
NATO wants to create the conditions for the former 
Yugoslavia's reconstrucion. The Dayton agreement 
does not Mad the progress of implementation to the 
matter of the missing persons. No matier how ternbe 
this issue 1s, it 1s separate issue. And thei. lore we want 
the Muslims to stick to implementation 


[De Bok] If one does not want to port out the guilty. he 
seems not to he worrying about the war criminals, mass 
graves, and missing people. add offers little support to 
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South Afncan Judge Goldstone, the public prosecutor 
of the Yugoslavia war crimes tribunal, who 1s looking 
for the guilty. 


{Solana} He has a guarantee that we will Cooperate as 
much as possible. We are trying to prevent traces being 
wiped out or mass graves being destroyed. Bul we are 
not a police force. There are limits, due to the goal of 


our mission: To bring peace, from a military point of 
view. 


Deterrent Effect 


(Against this background Solana states that the town of 
Mostar plays a key role in the peace process — DE 
STANDAARD editor's note) 


{Solana} The [FOR troops have patrolled in Mostar in 
recent days to prevent the dangerous situation there be- 
tween Croats and Muslims from exploding. Without 
IPFOR's deterrent effect it would even have been impos- 
sitle to have a police force operate there. So pe Ne 
think that the worst is over. That is not so. We are onl) 
just staring with keeping the hostile partes separated 
from one another. We are traveling along mined roads 
We are watching a separation line of more than 1,000 
km. That ts no game, bul an impurtam mission. (As a 
former politician Solana understands that the military 
response has its limits — DE STANDAARD editor's 
move) 


tis a difficult job to convince people by military means 
The mund ts less flexible than feelings: When people 
have suffered so much there is a longing for peace 
But when the time comes when people have to live 
alongside one another again, then problems resurface, 
then it becomes clear that the old ideas still exist. 


[De Bok] Belgium is providing a major contribution to 
the restoration of the former Yugoslavia by assuming 
the command over the UN troops in castern Slavonia 
and sending additional troops. Are there concrete guar- 
antees from NATO for support and a possible safe with- 
drawal in an emergency situation’ 


{Solana} They can count on the alliance. There will 
he aif support and aid in a possible evacuation. | 
am extremely grateful to the Belgian people and the 
Belgian Government for the generosity and sense of 
responsimlity they have shown with regard to castern 
Slavoma 


Power Vacuum 


[De Bok] In the past NATO criticized Belgium for 
reducing mulitary spending. Is there a reason to repeat 
this criticism in your talks in Brussels” 
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{Solana} I do not want to concentrate on Belgium. But 
if we ask the alliance to do more, to accept more 


responsibility, then many people are not always aware 
that this demands greaicr commitment and resources. 


Public opinion in Europe and the United States should 
realize that we will have to Pear the consequences: If 
we say thal we cannot accept the war in Bosnia morally 
— 80 close to our homes, history, and hearts — then 
we cannot look the other way when the bill is presented 
for payment. 

[De Bok] Funding is being discussed. But the objectives 
are being discussed too. NATO was set up in 1949 as a 
counterweight to growing Soviet power After the end 
of the Cold War there was a power vacuum which the 
United States filled alone. Bul now Russia appears once 
again to become NATO's main opposite pole. 


'Solana}] | hope that NATO and Russia adopt a coop- 
erauve attitude toward one another. We want a stable 
Russia which follows the road which it started upon a 
few years ago, that of economic and political reform. 
For that reason we included Russia in the Partnership 
for Peace project. The fact that Russia is also in IFOR, 
that we are shoulder to shoulder in the same mission, 
that is an event which in my view goes further than the 


actual peacekeeping duties. 


[De Bok} But the question of Chechnya puts Russia in 
another light. Is that also a NATO interest? 


[Solana] Everything which concerns Russia’s stability is 
a NATO interest. We should not support the breakdown 
of authority in a state through violence. We must not 
forget that terrorism is an internavonal problem which 
affects us too. Apart from that Chechnya is an internal 
Russian affair. 


[De Bok} The Yugoslav crisis was also an internal 
problem. 
{Solana} So you see how things develop. 


[De Bok} Russia is also adopting a shrill tone against 
the expansion of NATO to include former satellite states 
like Poland, the Czech Republic, and Hungary. The 
new Russian Foreign Minister Primakov has condemned 
these ideas. 

[Solana] NATO's attitude is the right one, but we must 
bear in mind the good relauonship with Russia. We 
do not have to accept any vetoes, but also must not 
place Russia before any surprises. We must convince 
Moscow that the expansion of NATO is not directed 
against Russia, but strives for an increase in 

security from which Russia also benefits. Although | 
tegard Russian membership of NATO as unthinkable 
for the tme being. 
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(De Bok) Personally you had not thought of being 
appointed NATO secretary general a year ago. Even 
though you were the third choice after the Netherlander 
Ruud Lubbers and the Dane Uffe Elieman Jensen. 


[Solana] There is nothing negative about that... 


[De Bok} You got the job after approval from the United 
States. Did that not damage your reputation with the 
other partners? 


[Solana] Consensus is a requirement. All the former 
secretary generals also received the same US. approval. 
Otherwise they would never have become secretary 
general. 


[Brussels LE SOIR in French on 22 January 1996 on 
page 2 carries another interview with Javier Solana, 
taken by Pierre Lefevre, which adds: “[Lefevre) You 
have also just promised full IPOR suppor for Mr. Bildt, 
the high representative for the civilian aspects of the 
peace. What does this mean in practice’ 


“[{Solana) Whatever he asks for he will obtain, provided 
we have the ability to provide it. He has already obtained 
Ouf support in drawing up plans and in cooperating with 
the police in the field. He also knows our limits, but 
there are many things we can do together. For example, 
in the period between “D+45° and ‘D+9)" there wil! be 
many opportunities for very close cooperauion. We must 
also deploy an international police force together with 
local police in Sarajevo, in an atmosphere of security 
created by IFOR. 


“[Lefevre] How do you view the recent moves by France 
with regard to NATO? 


“{Solana, France is a very important country and a loyal 
NATO ally. It has now begun modifying its position 
with regard to relations with NATO. It has taken certain 
initiatives which we very much welcome. The ideas put 
forward in December by the foreign minister and this 
week by the ambassador are very good news 


“[Lefevre] Does this mean that there is scope for 
renewed discussion of NATO's nuclear doctrine’ 


“[Solana) There are some issues likely to make the 
headlines, which are important, but there are other 
elements in the Prench position which are very pertunent. 
such as membership of military commuttecs and the 
attempt to set up Europe's security structures here, 
within NATO. As to a nuclear dialogue, the forums and 
procedures must still be discussed 


“[Lefevre} Is an agreement close on the creation of 
the famous ‘combined mulunational task forces’ within 
NATO, as detachable staffs which could serve under the 


European banner? 
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“{Solana}] I believe there will soon be an agreement. 
These task forces are one of the principal concepts 
decided by the NATO summit in January 1994. In this 
respect, we must learn from IPOR: the way we have 
operated, the flexibility this has given us, the importance 
of a joint military command.”] 


NATO: Article Profiles Secretary General Solana 


96ESOOSIA Madrid TIEMPO in Spanish 11 Dec 95 
pp 60-64 


[Article by Antonio Casado: “Unauthorized Biography: 
Solana, the All-Purpose Guy"] 


(FBIS Tiansiated Text) Francisco Javier Solana 
Madariaga, the former foreign minister, was born in 
Madrid on 14 July 1942. He weighs 163 pounds, stands 
59", and has graying brown hair and cyebrows, and 
brown cyes. A graduate of the Colegio del Pilar, he did 
post-graduate studies in the United States and England. 
is a chon of the enlightened, anu-Franco bourgeoisie, 
the fourth child of a family of professionals, a disciple 
of Nicolas Cabrera (grandson of Blas Cabrera), and 
is linked through his family to liberal stock through 
Salvador de Madariaga. He is marred to Concepcion 
Jimenez (a native of Burgos °nd primary-school 
teacher), has two children (Vega, 25, and Diego, 18) 
lives in Majadahonda, Madnd, has taught solid-state 
physics (on leave since 1977), and has been a Socialist 
activist for more than ) years. On 3 December he 
became NATO secretary general and is thus no longer 


a Socialist presidential hopeful in the March general 
elections. 


Like his father, who taught chemistry, he was also in 
the crosshairs of Fronco’s political police. When he 
was a student of physical sciences at the Universidad 
Complutense (1959-1965), disciplinary action was taken 
against him for the first ime in 1963, a development that 
prompted him to make a commutment to his ideas and to 
join the PSOE in 1964. It was not the last time that his 
ideas carned him persecution from Franco. Action was 
again taken against him for political reasons in 1971, 
when the then minister of education, Juho Rodriguez, 
decided to cancel his contract as an assistant professor 
to Nicolas Cabrera when it was learned thai he belonged 
to the underground provincial committee of the Madrid 
PSOE. 


In between these two actions by officialdom today's 
NATO secretary general won a Pulbright scholarship to 
complete his education in the United States between 
1965 and 1968, where he made contact with the 
American left and was involved in rallies against the 
Vietnam War. From 1968 to 1970 he was an assistant 
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professor to Nicolas Cabrera, a grandson of the famous 
Bias Cabrera, at the University of Virginia. 


peg wae dhcp realy ep ry sade with 
(during the 32d Congress in 1990, the 

aoe Chuama fuation didietand him Gon a Commives. 
The following year, as a result of the first democratic 
elect ons after Franco's death, he took up a seat in the 
from Madrid, which he ha\ not given up in the 

18 years and 6 legislative sessions since then. He has 
always been number two ca ine Madrid slate, behind 


After the famous “Socialist sweep” in October 1982, 
he was namod minister of culture. His most notable 
decision was to abolish the former state-run mass modia 
network linked to the National Movement. 


In July 1985, Felipe Gonzalez also entrusted him with 
the post of government spokesman, while retaining his 
position as Culture minister. He lefi both posts in July 
1988 when he was appointed minister of education 
and science. During this period he turned out the 
controversial LOGSE (the new education law). 


On Monday 22 June 1992, Felipe Gonzalez called him 
up in Seville, where Solana was the acting minister in 
charge of the World's Fair, and offered him the foreign 
minister's post. Solana, who has never said no to Felipe 
Gonzalez, immediately accepted, also suggesting the 
name of his successor as education minister: Alfredo 
Perez Rubalcaba. Gonzalez, who has never sand no 
to Solana, accepted his suggestion and that same day 
summoned Rubaicaba to La Moncloa Palace at 5:40 in 
the afternoon to offer him the post of education minister 


Desires Confused 


On Tuesday 23 June, the day after Solana’s name 
appeared in the Official Gazetic as the new munister 
of foreign affairs, Alfonso Guerra, standing in front of 
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talking about in alluding to Solana’s political calling, 
which he had never made explicit or clear, since he 
had always prospered in Felipe Gonzalez’s shadow and 
always proclaimed that his political career was tied to 
Gonzalez’ s. 


The Highest Rung on the Ladder 


Thus, a a result of the “Ordonez crisis,” brought on by 
his illness and death, Solana ascended to the highest 
tung on the ladder of succession, once and for all 
replacing Alfonso Guerra, who retained his post as 
deputy se. retary general but lost power at the } 4d PSOE 
‘congress in March 1994. 


Prom that point on, the Solana-Rubalcaba tandem be- 
gan gai ground in Felipe Gonzalez’s circle while 
first Carlos Solchaga, burdened by the failure of his 


discreet job of a semor government official, lost 
ground (they being the other two names beginning with 
who stayed on after Alfonso Guerra left the govern- 
ment in March 1991). Now there is only one left, the 
S for sviana, who besides being a “successor has now 
become secretary general, but of NATO. He is the only 
Gonzalez colleague who has survived all the crises in 
the party's Executive Committee, in the government (the 
only minister who has served in the cabinet since | 982), 
and in Parliament. 


The triumph of the Madrid “renewal faction” was thus 
complete. A Luvguina man, Rubalcaba. » as entering the 
government. And his own party leader, Solana, jouned 
the line of succession with the assets that Narcis Serra 
lacked: charisma, sensitivity to organized labor (as a 
member of the so-<alled “Navas group” he fostered a 
reconciliation with the UGT), a better party memory. a 
better international image. and pull with the rank and 
file 
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Solana’s memones ce of the new Socialist Party, the 
one whose younger gencraon swept away the ashes 
of the old version, zealously preserved as they were 
by Rodolfo Liopis. These memones were forged from 
the perspective of Madnd (Boyer, Busiclo, Gomez 
Liorente, Castellano, Peces Barba...) not Seville (Gon- 
vaiez, Guerra, Yanez, Galeote, Chaves...) or the Basque 
Country (Benegas, Mugica, Nicolas Redondo...), but he 
was 4 major player during al! of its stages: in 1964, when 
he put his moncy on the renewal line of the new wave, 
which wound up on top, in 1974 (Suresnes), when the 
unstoppable rise of the two “Gs (Gonzalez and Guerra) 
began; in 1982, in drafting the clectoral platform along 
with Felipe, Alfonso, Almunia, Maravall, and Carmen 
Garcia Blowse in the latter's little country home mn Mi- 
raflores de la Sierra; and he also remembers February 
1990 (two for one’), when Alfonso Guerra’s personal 
collapse began and the monolithic approach took over 
on Ferraz Swrect 


His Personal Thoughts 


During a recent private conversation this reporter had 
a chance to hear his own thoughts on major political 
and economic issucs. Solana admits to being a Social 
Democrat in the finest post-World War Il tradition 
The Christian Democrats brought humanism, and the 
Socialists solidarity to Europeans in the 1940's. He 
reads and admures Richt (sic), Bill Clinton's cconoma 
adviser. He accepts the market and competinon as the 
engine of the cconomy, ‘but provided that a good 
balance is struck with the demands of solidanty 
According to him, workers with jobs must make this 
effort vis-a-vis the unemployed and retirees, “in other 
words, | think that it ts fine for us to he competitive, 
but while maintaining sacial spending 


As foreign minister since June 1992, Solana is about 
to wind up what European foreign ministries consider 
a Hrilhant performance during Spain's six-month press- 
dency of the EU, a performance that has heen rewarded 
by his almost unanimous nomination as NATO secre- 
tary general, a development that has certainly enhanced 
his image. Nevertheless, he has a very realistic wiew of 
Spain's role in foreign policy: “Spain is a modest and 
well-intentioned country in its international relations 


|Rox, pp 62-43) 
Witness to Felipe's First Meeting With the King 


Alfonso Guerra’s remariis to a Prench journalist in the 
summer of 1975: “Spain's future does not turn on Juan 
Carlos. His personality becomes confused with that of 
decadent Prancomm 
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The future king's desire led to rumors in the spring 
of 1975 to the effect that Felipe Gonzalez had already 
had several secret meetings with Prince Juan Carlos. 
Gonzalez had to deny them at a press conference in 


§ 


Around that time, doors were already starting to open 
at La Zarzuela for Luis Solana, Javier's brother, along 


The “Solana channel” was never cultivated by the 
Socialisis as way of approaching the future king. Luis 
Solana had suggested it to his brother Javier, who was 


latter made it very clear that there was no interest and 
that if he, Luis, a PSOE activist, wanted to continue 
La Zarrucla, he would do so “im a personal 
capacity’ (‘Do whatever you want, but let it be clearly 
understood that you are not doing so on behalf of 
the PSOE leadership,” Javier Solana told him). But all 
this changed two years later. The PSOE had by then 
held its first congress in Spain since the Civil War 
(27 December 1976). At this congress, to be sure, the 
shouted “Spain will be republican tomorrow” 
they were hoarse,” but Felipe Gonzalez was already 
interested in getting to know the future king 
it was then that Javier Solana, taking advantage 
his brother Luis had opened up, put 
possibility before Gonzalez, and thus on 20 May 
Gonzalez and Javier Solana set out on the Pardo 
for La Zarruela. 
C 


arlos addressed them hy their surnames, 
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egz2 
i 
H 

5 


— 
52 
{ 
a 


li 
4! 
i 
] 
F 
; 
4 
z 


Socialists would respect the 
if the monarchy respected the will of the 
ice had heen broken, especially when Juan 
reacted with a loud laugh to Gonzalez's remark 


monarchy 
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tedious Socialist discourse of the 1990's, as it began to 
rigidify owing to the internal rift and the accumulated 
scandals. He later said: “We have to prepare the ship's 
sails for when the winds of recovery come.” He was 
referring to the economic crisis but was adapting to his 
status as Felipe Gonzalez’s presumed successor. 


[Box, p 64) 
A Midfielder 


His recent blushing embrace of Felipe Gonzalez at the 
Euro-Mediterrancan Conference in Barcelona marked 
the culmination of a long series of more or less sincere 
embraces that Javier, always with a smile on his lips, has 
generously dispensed throughout his political career, as 
he has played all the time in midfield, shunning the ught 
area around the goal, where one must make decisive 
moves. He is not about taking risks. His reputation 
as a pragmatic, even-tempered, conciliatory consensus- 
builder who takes the middie way in all conflicts, 
while always moving towards the objectives he sects, 
has earned him nicknames like “abrazafarolas” [giad- 
hander), “the man with the walkie-talkie” (to change 
course in midstream), and “the regime's smiling face. 


The Aspirant's Album 
Photo Captions 


1. p. 62: His family, tennis, motorcycling, hiking, and 
reading are the foreign minister's favorite hobbies. His 
only source of frustration is that he is not musically 
talented 


2. p. 63: The PSOE’s former radicalism also united 
Felipe Gonzalez and Javier Solana in their hostility to 
the monarchy and in their total opposition to Spain's 
entry into NATO. 


4. p. 63: Luis Gomez-L/orente was one of his comrades 
in Madnd socialism, “class of 1970. who got left 
behind, like Boyer, Castellano, or Paco Bustelo 
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. p. 6% Jamer Solana’s institutional capernence has 
been the key to his beamg seen as the ical person to 
try and head off Jose Maria Aznar on his way to La 
Monciea Palace. 


G-7: Optimistic About Renewed Economk Growth 


BR2301123896 Paris LA TRIBUNE DESFOSSES 
in French 22 Jan 9 p2 


[Report by Jean-Francoss Couvzat: “G-7 Wants To 
Believe That Economy Will Bounce Back’ | 


(FBIS Translated Text) Where are the reasons to hope 
for a recovery of activity im Europe, following Satur- 
day's [20 January) meeting [in Pars) of the G-7 finance 
ministers’ These munisters expressed the conviction 
that economic activity should revive in the second half 
of 1996, but they did not say cither why or how. And 
while they ‘reaffirmed (their) earlier commitment to re- 
duce imbalances and to cooperate closely on foreign 
exchange markets, Larry Summers, US. Treasury Un- 
der Secretary, was unwilling to say whether the United 
States wanted the dollar to strengthen against the mark 
— as if he was leaving the initiative to Germany 


In short, when i comes to the slowdown in growth or 
the overvaluation of the strongest European currencies, 
this G-7 sent the ball back into the European court, and 
in particular Germany's. Will it rise to the challenge” 


The Weakening of Growth’ 


In the absence of a jomnt Communique, it is in a “hist 
of conchus ons, that we have to find the optimistic 
diagnosis which the G-7 issued on Saturday: “Despite 
a temporary slowing down if activity in most of our 
countries in recent months, the underlying cconomic 
conditions for sustamned recovery appear to ext.” The 
complies wording of this statement is duc to the fact 
that the G-7 has sought to handle three very different 
situations within the same diagnosis. |) In the United 
Sates, interest rates have been low for a long time, and 
unemployment also. The currency ts weak, growth is 
relatively strong, and fears of a slowing down appear 
to he dissipating more than cconomn forecasters are 
saying. 2) in Japan, after a long pernad of economic 
slowdown, the determined move to bring down the 
yen is heginning to give results, and is nourmshing 
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hopes for a more senous recovery than previously. 3) 
In Europe the mark and the other ‘strong’ currencies 
have appreciated significantly against the dollar and then 
the yen, unemployment has risen sharply, and falling 
interest rates appear to be accompanying, rather than 
slowing town, the plunging cconomy. 


Despite these contrasts, the G-7 prescnbes the same 
medicine to everyone: The habitual “structural reforms 

and continuing work to reduce public deficits. Not with- 
out advising where necessary and appropriate, policies 
“directed toward supporting growth and employment. 
An allusion, apparently, to certain forthcoming simulta- 
neous measures in France and Germany. 


The Rebalancing of Currencies? 


The fact is that the imbalance has become very large. to 
the detriment of the German mark and other European 
currencies in its ambit. An imbalance which has been 
Cfeated in two steps. In carly 1995, the United States 
used the falling dollar as a trading weapon against Japan 
In fact, the dollar fell also against the German mark, 
but only the Japanese reacted. During the summer, they 
signed a sort of “armistice” with the Americans. The 
Japanese immediately threw their central bank into the 
battle and brought down the yen. All at once, Germany 
suffered the fall of the yen afier suffering the fall of the 
dollar. As a result the German and European economies 
ran out of steam. What can happen now” 


This G-7 can look like a compromise in which the 
United States allows the dolla to appreciate again 
against the mark. A strong dollar is totally im our 
imerests, Larry Summers stated 


This still requires the Germans to make the gesture 
which ts capected of them in order to convince ma- 
kets. However, such a gesture is not part of German 
culture. This culture, which has made the mark into 
something sacred, fortuds using it as a trade weapon. 
even defensively. Prench Finance Minister Jean Arthurs 
has just verified th:s at a symposum in Frankfurt. There 
the idea that competitiveness, and hence, cconomn a- 
tivity, 1s not indifferent to cechange rates, 1s comsdered 
imcongruous. What will the situation be here after 1999. 
when French and German cultures will cohabit to man- 
age the single currency ’ 
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EU's Santer Outlines Single Currency Advantages 


AU2201211196 Paris AFP in English 
2055 GMT 22 Jan 96 


{[PBIS Transcribed Text) Brussels, Jan 22 (AFP) — 

European Commussion President Jacques Santer warned 

ee ee eee + ee ey ne 
been marked out irrevocably ~ 


Speaking at the opening of a three-day round tabic 
aimed at preparing public opinion for monctay uniwn, 
Santer noted that the introduction of a single currency 
had been “stipulated by a ratified treaty, (and) the las! 


im competiivity, and the fact that « will become a 
reserve currency will protect us against the whims of 
the dollar - 


The single currency meant “the solidity of economic 
and budgetary policies... which would be honoured by 
financial markets, by investments, by job creation,” he 
sand 


The commission carher released opimon poll findings 
that showed a solid majority in Europe in favour of the 


proposed new currency 


Some analysts have suggested that the imtrak ction of 
the common currency, due in 1999, could be pu stponed 
or even abandoned duc to the failure of muny EU 
member states to meet stringent cconorme convergency 
erveria. 


EL: Article Previews EEA-EFTA 25 Jan Meeting 


BR2I201152496 Brussels EUROPEAN VOICE 
im English 18-24 Jan p 3/1 


[Artcle by Tim Jones: “Cihstacles Sull Hinder EEA | 


[PBIS Transcribed Text) Two years after the Buropean 
Economic Arca (EEA) came into force, extending the 
EU's internal market to three neighboring states, a 
handful of Mlateral difficulves continue to dog attempts 
to remove the remaming harners between the two Mocs 


These issues, which murror the problems the Union riselt 
has capericnced in making the single market a reality, 
will top the discussion when the serving chairman of 
the European Pree Trade Association (EFTA) comes to 
Brussels next week 


Although keland’s Foreign Minister Malidor Asgrims. 
son's viet on 25 January for meetings with Foreign 
Afiars Commissioner Hans van den Brock and Trade 
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Commissioner Sa Loon Britian wii Se largely formal, 
talks will be held on issues ranging from fisheries to 
shipping. These issucs ae icft over trom the sctilement 
of the EEA netwoem the EU's 1S member states and 
EFTA members lccland,. Norway ad Licchenstem 


A dispute with the EU over salmon & currently dom- 
nating the headlines in Norway and locland in the wake 
of the Union's decision to place a Gunemum price on 
imports. The move is targeted at Norway following a 
flood of cheap imported salmon which has depressed 
EU prices by 25 percent over the past year 


To defend its action, the Union cites Article 112 of the 
EEA agreement, which allows safeguard measures to 
he taken. But those on the EFTA side marntain that this 
docs not apply im the arca of fisheries 


While the two sides contest whether ts sector has 
ary part to play in EEA discussiom. the question of 
maritime cabotage is causing disagreement within the 
Union itself 


So fa, the EU has been unatic to integrate the regula- 
hon on maritime cabotage - which allows ships regn- 
tered in any member state to load goods af a port mm one 
country and unload them +. another port m the same 
country - into the EEA 


The Commission, convinced that this regulation comes 
under the ‘fowr freedoms of the mitcrnal market for 
gouds, services, capital and people, recently submutied 
a report to the Council of Ministers saying that the 
regulation was covered by the EEA agreement 


But some EU member states who want to keep this type 
of husiness for shups on thew own registers have so tar 
refused to go along with the European Commission's 
recommendation 


As a result, this type of cabotage ts only open to registers 
thal participate im national cabotage and does not apply 
to the Norewegian shipping register 


They are demed the possibility of partcopating in this 

Dusiness, which they are entities to expect under the 
EEA agreement, since it introduces the four freedoms 
throughout the area, sand a Norwegian official 


Meanwhile, the absence of an agreement over trade in 
prowessed agricultural products 1s hampenng Norwegian 
exporters. Protawol Three of the EEA agreement was 
meant to cover trade in processed farm products, hut 
has never enterest inte force because of differences over 
the technical aspects of calculating sect proces 


The system) was meant to estahioh a common price 
level for agnoultural inputs and processed products 
s that, for caample, a Norwegian producer making 
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bescusts with higher-pnced flour would have received 
a subsidy wo allow if to Export af the same price as an 
EU compeutor. 


la additios to the dispute over how set prices should be 
calculated. us system has run into problems because it 


Both sides want to help integrate the Central and 
Eastern European states by ensuring they can obtain raw 
materials from anywhere in the EEA of Eastern Europe. 
then finish and export a product without heing penalised 
by higher duties. 


Al the moment, a suit manefacturear in the Crech 
Republic who imported cloth from Norway would pay 
duty if he re-cxported ut te Germany. If a new sy: em 
is agreed, manufacturers could use materials from any 
country in the EEA-Eastern European arca on the same 
hasis 


EL: Plams to Appoint Mediator for Cyprus 
BRIGOII25206 Brussels EUROPEAN VOICE 
in English 18-24 Jan p 


[Arucle by Elizabeth Wise “EU Moves Step Closer to 
Cyprus’ 

(PBIS Transcribed Text] Seizing the moment when 
has more influence on Turkey than ever before. the 
EU is stepping up the momentum of diplomaix moves 
towards Cyprus 


Recent visits by Irish Foregn Minister Dick Spring and 
Emanucle Scammacca, laly's under-secretary of satc 
for foreign affairs. have underlined the sew priority 
heing given two relavoms with Cyprus and prompted 
speculation that an EU mediator may soon be appornted 
to help resolwe the issue of the island's divimon 


Scammacca sand be had not discussed any appointments 
with Cypriot officials, Dut the Mahan presidency is 
cipected to tring up the wea a the neu mocting of 
EU foreign munisters on 29 January 


INTER-EUROPEAN AFFAIRS 


FRIS-WEL -96-415 
25 January 1996 


Nicoma favours the séta One diplomat sand she hoped 
the emissary wow) De (4 personality, not a funchon- 
awe”. with eucaz! potucal visitulsty to have real influ- 
eace. She addad “ever, that any EU mmmuative should 
he conducted “mi. ©:.0 dahon with American imttiatves, 
and with UM rowrdi ons 


Declating 1996, whe yval of the tug push on Cyprus’. 
Richard Holhrooke, ‘he American asesitant secretary of 
Mate, who negotiated the peace sctiement in Bosma. 1s 
capected 4) vient the land soon 


But an EL erussary would face a luke-warm, if not 
cold, reception trom Turkish Cyprnots, who have already 
criticised ther Greck counterparts for secking foreign 
help with a kcal promiem. Instead of calling the 
Amencans, the Brush and others to come and find a 
remedy for them, they can call on us to st and talk 
face to face, Turkish Cypriot leader Rauf Denktash, 
complained to journalists after hu mectung with Dick 


Spring 


Denktask and Cypriot President Glatcos Clendes (the 
only one of the wiand 's two leaders offierally recognised 
by the El’) face the task of finding a solution to the 
political stalemate that has cursted since Turkey invaded 
the island on 1974, and, with §$.000 troops, has smoe 
maintained a Turkish enclave there 


For years, Nicosia has looked to the US rather than the 
EU hecause the former had more influence on Turkey 
But that could change now that the new EU-Turkey 
customs umon has given the Union greater leverage in 
the region 


EU officials hope that the custom union, ehich one 
Commision offiral termed the first postive signal 
we sent to Turkey om 25 years . showld allow it to 
open a comiractive dialogue with Ankata Chur hope 
is that Ankata's willingness to strengthen its tees woth 
the European Union will he stronger than rts dewre to 
hold on to Cyprus, be sad) =They el! have to make 
COMES OF sOTmETENg 


While the EU has sand the rewnrfk atom of the mland’s 
two halves is fot a precondition of Cyprict entry inte the 
Union, a divided country would have a hard me fitting 
m it's aeolutely cleat t everyhody that the present 
situation is fot CompatiMec with EU memnmeretup. say 


Commernesnom officials 


Vath no sgn of progress towards reumficaton, the EU 
is Comadering several wcnarios. racluding ringing only 
the Greek hall mt the Umon The wore alternative 
they say. would he to Prong a diveded teland ite the 
Umon and have a prece of EL territory where Union 
laws would not apply The EL) s wore fears would come 
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FBIS-WEL-96-415 
23 January 1996 


truc, say officials, if “part of EU territory was cccupied 
by Ge amy of 4 son-memier sate 


The BU hau an observer in Cyprus for most of 1994, but 
that insuative came to an end last Mach. He concluded 
that the lack of progress was duc primarily to the unwill- 
ingness of the Turkish Cypriot community to resolve the 
deadlock and recommended that when the ume came for 
membership acgouavons. the Union should open talks 
with the curent Greek Cyprict government of the one mm 
power when the talks get underway 


Cyprus and Malta remain the only EU candidates that 
have heen promised a starting date for membhersiup 
Aegotations - within six months of the conclusion of the 
Union's Iintergovernmental Conference (1GC). While 
both countries take heart from that pledge. nothing 


prevents EU governments from deciding a the IGC to 
close the Union to sew members for the ume being 


“h would be crazy on our side not to conuder that 
scenario, sad a Commuson source. He sad the 
Commission was not preparing adhewon talks yet, but 
was conceriedly following a pre-accession strategy, 
imcbuding a “structured dialogue’ simula to that being 
held with Central and East European states 


Cypriots ate also moving full steam abead towards 
memibbersiap and taking on board the ‘acquis commu- 
nitaire’. even the single currency. Since 1988, before 
Cyprus applied for EU memberstup, new Cyprict lep- 


INTER-EUROPEAN AFFAIRS , 


isleveon has boca based on Union rules and sence 1993, 


the government has made a prarnty of harmonising is 
Older laws with those m force nm the BU. 


As for its cconomy, Cyprus says a is one of the few 
countnes in Europe whch has fulfilled the Maastricht 
Treaty's cconomc convergence critera for wading the 
Cypnat pound for the Euro, with inflavon running a 
4.2 percent and public det at $9 percent of GDP. 


The EU plans to send 74 millon ecu to Cyprus over 
the next three years, with part of the money intended 
to asset with the law- harmonising programme and 
trang Cyprot legislators and the remainder to be 
spent on developing the island's mnfrastructure. 


Cyprus also cxpects free wade with the union by the 
end of the decade. Its 1972 association accord, updated 
wn 19RR, forsees open commerce on industrial goods by 
1998, with farm products following three years later. 
Already seckang ways to diversify its agncultural pro- 
duce to make it complementary rather than competeuve 
with food grown om the EU's southern states, Cyprus 
says if wants to estabiish a compelete customs umon by 
1Vv6 


The UK 1s expected to champion Cyprus’s bid for BU 
membherstup. The island ts a member of the British 
Commonwealth, and this ume - 19 Contrast to a previous 
British attempt to get it to jon - Cyprus is prepared to 
give up its status as a fon-aligned nation 
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Austria: Report Details Postwar CIA Activities 
AU2301 114496 


(FBIS Report] Vienna ORF Television Network in 
German at 2130 GMT on 22 January carries a 25- 
minute repeat of a documentary by Monika Halfon 
and Thaddaeus Podgorsky on the CIA's involvement 
in postwar Austria, originally broadcast five years ago. 
ht begins by saying that an “anu-Bolshevist resistance 
movement” was formed in 1948 to train agents on behalf 
of the U.S. military intelligence service CIA, who were 
later sent on espionage missions in Eastern Europe. 
Former CIA director William Colby explains that such 
secret operations were necessary to counter Communist 
subversion in Eastern Europe. The report goes on to 
suy that the United States commissioned a smal! group 
of Austrians to set up “sleeping cells” in the Soviet 
occupation zone. Pritz Molden, who was then secretary 
to the foreign minister, confirms this and says that they 
sought to include “tsstworthy” people in strategically 
important positions, such as the railroads and the post 
office. 


U.S. journalist and author Christopher Simpson, who 
did some research in the Washington National Archives 


for the ORF report, says that there are “numerous 
documents” by the U.S. military on the tasks of guerrilla 
fighters in the event of war at that time. He quotes from 
a document by the U.S. Chief of Siaff that lists the 
targets to be attacked, which include poisoning of the 
Soviet Army's water supply system. 


The report continues by saying that the sleeping cells 
were equipped with arms from old Wehrmacht stocks 
and thal only very few people were aware of the detailed 
plans. Molden says that part of the funds for this 
operation came fom Austrian banks. 


The report goes on to say that as a result of the 
Korean war, the :Jnited States speeded up rearmament 
in Burope and U Austria was part of the U.S. plans 
from 1949 onward. Arms depots were established in 
the occupation zones of all Uiree western allies, which 
were to allow Austrian guerrillas to prevent the Soviets 
from marching through Europe. A former officer of the 
Austrian Interior Ministry's Mine-Clearing Department 
reports that “several hundred kilograms of explosives, 
grenades, machine guns, and ammunition” were stored 
safely for reuse. The report says that officers of a 
secret branch of the police were trained by the United 
States from 1950 onward under a mission code-named 
“Pilgrim.” Simpson says that arms were to be distributed 
to young Austrians for partisan service in the event of a 
Soviet invasion, “which raises very difficult questions 
for Austria.” because the western allics would have 
made military decisions in Austria. The report says 


FBIS-WEU-96-015 
23 January 1996 


that the U.S. Office for Political Coordination, OPC, 
“which is in charge of guerrilla warfare within the CIA,” 
organized a 10-million worth arms shipment to that 
illegal Austrian army in 1952 and that secret drafting 
bureaus were set up all over Austria. 


Simpson presents a document stating the conditions 
under which the United States would accept an Austrian 
state treaty. The document says that the “setting up of 
an army in Austria, accepting the Western allies support 
for these troops, and cooperation within the secret plans 
of the Western powers” are prerequisites to a slate 
treaty. Simpson states that these secret plans include the 
Pilgrim plan, “which was we core of military planning 
for Austria.” 


The report continues by stating that the CIA was 
suspected of providing a great deal of financial support 
to the Austrian army's intelligence service and that the 
results of intelligence work at Austria's castern border 
were handed to the CIA, “since they were of no use to 
Austria.” 


The report then goes into the CIA's support for Austrian 
labor organizations for anuicommunist activities. Franz 
Olah, who was Trade Union Federation chairman at that 
time, and later interior minister, admuts that cadres were 
set up to mobilize against a potential Soviet infiltration 
in Austria, and that these cadres were equipped with 
modern arms and plastic explosives, but he ts reluctant 
to say who provided the moncy and the equipment. 
He says that the “state police was not aware of these 
activities,” only the leading officials in the government 
and the trade unions knew about them. Asked by the 
interviewer whether the Americans provided arms or 
training, he refuses to comment 


The report concludes with Fritz Molden stating that 
Franz Olah “was in the United States in 1948 and 1949 
to talk to the powerful trade unions, which gave him a 
great deal of support and paid huge amounts 


Austria: Secret U.S. Arms Depots Reported 


AU2201 144796 Vienna NEUE KRONEN-ZEITUNG 
in German 22 Jan 96 p 2 


[Report by Claus Pandi: “Now Search for Gold and 


Weapons”) 


(FBIS Translated Text} Vienna/W ashington — Follow. 
ing the sensational news about 79 secret US. depots 
in Austria, Comprehensive preparations are now being 
made for the search for these CIA caches. As has been 
reported. they contain not only weapons, but, according 
to reured CIA members, also Prench and British gold 
comms of considerate valuc' 





This report may contain copynghted matenal Copying and disserminatyon 
8 prohibited without permission of the copynght owners 











FBIS-WEU-96-015 
23 January 1996 


Austrian leaders reacted to the news of the 79 U.S. 
weapons and gold depots, which were secret until 
the weekend, partly with astonishment and partly with 
surprise. Chancellor Vranitzky has called on the United 
States to clarify this matter completely. 


Washington may announce the position and the site 
plans of the depots as early as today. However, the U.S. 
secret service CIA has so far remained silent about the 
background and the exact sites of the depots — also 
vis-a-vis ihe White House and the State Department, as 
has been reported. 


Notes by and about Franz Olah, a key figure and the 
most important fighter against a communist takeover in 
Austria's postwar history, could provide answers to a 
number of questions. 


“Central CIA Depot in Salzburg” 


According to hand-written notes made during the carly 
1950s, there existed or still exists a depot in Liebharts- 
gasse in Vienna's 16th district containing “submachine 
guns, rapid-fire guns, carbines, pistols, ammunition, and 
tear gas bombs.” A large depot with equipment for pos- 
sible guerrilla warfare against Soviet troops trying to 
install a communist regime in Austria existed and may 
still exist in Golling near Salzburg. 


As NEVE KRONEN-ZEITUNG has learned ‘rom 
U.S. sources, a “central CIA depot" allegedly exists 
in Salzburg. In an interview with NEVE KRONEN- 
ZEITUNG reporter Dieter Kindermann, who is 
responsible for domestic policies, Pranz Olah stated on 
Sunday {21 January! that he did not know anything 
about these special 79 CIA depots. 


"“Figi Government Knew Everything” 


In a surprise move, publisher Pritz Molden said in a 
television interview yesterday that the "Fig! government 
was fully informed about the weapons depots in Aus- 
tna.” Molden even claimed that these U.S. depots were 
installed “upon the government's wish.” 


Does the Gold Treasure Still Exist? 


According to senior U.S. intelligence service members, 
a considerable amount of gold coins are also stored 
in many of the depots, established by the CIA for the 
fight of the partisans against the communists in Austria, 
to finance operations against a communist coup in 
Austria. French Napoleon coins and Briush Sovereigns 
[as published) might still be in the caches. It cannot 
he ruled out, however, that persons who knew of the 
existence of these gold stores removed the treasure 
many years ago 
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There is no doubt that the depots were systematically 
established by the United States in the 1950s, as has now 
become known in Washington. Experts have mentioned 
the U.S. trade union organization CIO as the financier. 
In tacit agreement with the CIA, the CIO massively 
supported anticommunist trade union movements in 
Europe. Indications are now also growing stronger that 
the U.S. State Department as well as then U.S. Vice 
President Richard Nixon were informed. 


Franz Olah's notes and his partisan organizations pro- 
vide a plausible explanation as to why the weapons de- 
pots were not eliminated: Because of events in Hungary 
in 1956, the communist resistance project was not dis- 
mantied bul reorganized. 


Were the Depots Reaily Forgotten? 


Thus, modern radio equipment, which was buned in dif- 
ferent regions in Austria in weather-proof casings, was 
acquired out of U.S. funds. Until 1967, the equipment 
was regularly subjected to performance tests 


The CIA has “forgotien” its Austrian weapons and gold 
depots, it has been said. However, there are indications 
that the U.S. intelligence services are not unhappy about 
the existence of the depots until this day. Only the 
examinauon of old files and indiscretions vis-a-vis the 
BOSTON GLOBE have brought the matter to light in 
such a spectacular manner. 


NATO Discussion and Neutrality 


Finally, the U.S. weapons depots are also a sign that, 
for the United States, Austria used to be and still is a 
guarantor and pillar in the Western security architecture 


Particularly in the current discussion about neutrality 
and Austria's integration in a modern European secu- 
rity network, the ‘disclosure’ concerning the weapons 
depots is quite remarkable 


Many Questions for Paris and London 


As reported, cye witnesses told NEVE KRONEN- 
ZEITUNG that the British also set up secret weapons 
depots in their occupation zones dunng the Cold War 
eta. The French probably did the same thing. Thus. 
Vienna is anxiously waiting for rephes from London, 
Paris, and naturally Washington 


These answers might also be important for Austrna’s 
future path toward the Western European Union and 
NATO 
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Austria: Former Interior Minister on U.S. Depots 


AU2201 150096 Vienna DER STANDARD in German 
22 Jan 96 p4 


{Unattributed report: “Olah Was an Organizer of the 
Depots” 

(FBIS Translated Text} Vienna — Franz Olah, a former 
trade union chief and former interior minister, refused 
on 2) January to comment to DER STANDARD on the 
events surrounding the setting up of illegal arms depots 
in Austria. He did, however, comment very frankly in 
his memoirs, which were published last year (Olah, 
Franz, Die Erinnerungen, Amalthea, ATS 298.—): 
“After October 1950, we started setting up a systematic 
defense organization for the case of another tnal of 
strength with the communisis.... One of our depots 
was in Liebhartsgasse in Ottakring, and we had some 
vehicles in a depot in Missindorfstrasse. In the West. 
outside the Soviet zone, other arms depots were sct up. 
Access to the real large depots (two or three) of all 
sorts of arms was with two keys. | was allowed access. 
if necessary, along with another person.” 


The following passage shows that this was a paramil- 
itary organization: “In the Salzburg area, in Golling, 
winter equipment for a whole company was deposited. 
An employee of the city of Vienna, a skilled armorer. 
was released from duty to keep our equipment in good 
shape — in the true sense of the word. I, too, always had 
a smal! stock of weapons, including submachine guns, 
in a safe in my office to be able to clear the way for us 
in an emergency.” 


Olah writes that in an emergency, U.S. headquarters 
during the period of occupation would have taken him 
to a secret transmitier by military jeep. If the Soviet 
occupation zone had been scaled off, Olah would have 
been flown out, in order to command the fighting from 
the West. However, he acted on his own: “I did not 
receive orders from anyone. But no dou — the United 
States was our strongest support and even our ally. It 
is Owing to the United States that we survived the 10- 
year occupation. We were an independent autonomous 
Organization. No strings were attached to the money that 
we received. I had the confidence of those who gave 
us the money, and they were regularly informed of the 
purposes for which the funds were spent.... What linked 
us Was Our COMMON interes! in preventing the Sovicts 
or thew henchmen from using force to take over 
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Austria: Vranitzky Comments on U.S. Arms Depots 
AU2101163196 Vienna KURIER in German 
21 Jan 9 p2 


[Report by Hans Rauscher: “CIA Established Secret 
Arms Deposits All Over Austria’} 


{PBIS Translated Excerpt] Arms and explosives from 
U.S. stocks have been hidden at 79 sites all over Austria 
since the 1950's. The deposits were established for the 
event that the Sovict Union invades Austria and guerrilla 
wartare becomes necessary. U.S. Ambassador Swance 
Hunt completely uncxpectedly informed the federal 
president, the chancellor, Vice Chancellor Schuessel, 
Detense Minister Fasslabend, and Intenor Minister 
Einem of that tact yesterday. [passage omitted] 


Chancellor Vranitzky said he ts surprised” that Austria 
was not informed carher. “That is not in accordance 
with the excellent relations between our two countries, 
he said 


On inguiry by KURIER, President Kiestil pointed out 
that this ts (a telic trom the — thank poodness — past 
times of the Cold War. Austria now expects “speedy 
information and help with finding and clearing out the 
deposits. [passage omitted] 


Austria: Vienna Creates Commission on U.S. Arms 


AU 24011313296 Vienna Oesterreich bins Raaw 
Network in German 1100 GMT 24 Jan “ 


[Statement by Wolfgang Schuessel, Austrian vice chan- 
cellor and foreign minister, at a news conference in Vi- 
enna on 24 January recorded] 


IFBIS Translated Text} [Announcer] A commission of 
historians under the chairmanship of Hugo Portisch will 
be sct up to cxamine the US. arms depots in Austra 
This was announced by Vice Chancellor Wolfgang 
Schuessel today 


[Schuesse!] The chancellor and | agreed on this mea- 
sure. All the relevant ministries will be involved — the 
Federal Chancellor's Office, the Foreign and Detense 
Ministries, and the Interior Ministry which wall inter- 
nally be in charge of the matter. We also asked some 
independent historians to jon our efforts and prepare 
a report for the government. They wall be Professors 
(Karner), Rauchenstemer, and (Ratkolb), and Hugo Por- 
tisch wall act as an adviser, not as a full member, of the 
commussion. | think that thereby an independent and far- 
reaching investigation of what happened at that ume will 
be possibic. We wall, of course, fully inform the public 


[Unidentified correspondent} Will you as foreign min- 
ister also contact the British and French through diplo- 
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matic channels to obtain documents on possible arms 


[Schuessel] We will, of course, ask all the former 
occupying powers, Russia, Britain, and France, to give 
us the necessary information on possible arms depots in 
their sectors, so that we can find and defuse them. 


[Correspondent] Mr. Minister, what specifically is the 
commission supposed to examine? Information on the 
arms depot sites will be supplied by the United States. 


[Schuessel] Hopefully, the information is coming as 
soon as possible. We are expecting it before the end 
of this week. In addition, the internal events should be 
examined. it is important to know who knew about it, 
where the information went at that time, and whether it 
was Carried out with the knowledge or cooperation of 
Austrians. | think this should be clarified in the historical 
interest. It is true that it happened 40 years ago, it is 
a relic of the Cold War, but it forms part of modern 
Austria's self-image not to sweep these matters under 
the rug, but to find out what happened at that time. 


{Correspondent} But it is primarily a historical interest, 
not in any way a political interest, isn't it? 


[Schuessel} Quite on the contrary. There is of course an 
interest in what happened at that time, what files there 
are in the ministries. We want to have full information. 
That is why we are following up on the affair, and we 
will inform the public as soon as the report is completed. 


Austria: F Ready To Participate in Government 
AU2201150496 Vienna KURIER in German 
21 Jan 96 p2 


[Report by Norbert Stanzel: “F Offer To OeVP: Coali- 
tion Without Haider’) 


[FBIS Translated Text} Joerg Haider continues to ex- 
ert a pull. In an interview for KURIER, the chairman 
of the Movement for Freedom [F] underlines his party's 
readiness to assume government responsibility: “Even if 
a grand coalition fails to come about, one must sull gov- 
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ern the country. Therefore we are prepared to assume 
responsibility. We will not shun this responsibility. 


“Week after week we continue in an economically diffi- 
cult situation,” says the F leader. “The old government is 
incapable of action, and a new one has not been formed 


yet. If necessary, we are prepared to bear responsibility 
in any form whatsoever.” 


Haider says that it is not a condition that he become 
vice chancellor in a minor coalition. “On the contrary, | 
feel no urge to join the government. | am not concerned 
about jobs for us, but about a functioning government. 
People also ask why the Austrian People’s Party [OeVP] 
dares not govern without the Social Democratic Party 
[SPOe], even though the SPOe renounced the socialist 
path before the elections.” 


Haider realizes that with this offer he is exerting an 
influence on the coalition talks between the SPOe and 
OeVP. “In this way we are helping the OeVP. The SPOc 
will be more prepared to make concessions in order to 
prevent its partner from falling overboard,” says Haider. 


The F leader claims that the election results have legit- 
imized his party's claim to participate in government. 
“In the election campaign, we took the risk of saying 
thal we are prepared to bear responsibility, even though 
we have always been told that over half our voters only 
want US aS an Opposition party. That has proved mis- 
taken. On the whole, our potential electorate has re- 
mained stable.” 


The F leader hails the OecVP's suggestion of creating 
a “coaliuion-free zone” in parliament. “This does not 
involve a secret minor coalition,” he says. “The extra- 
ordinary parliamentary session has shown that there are 
also alliances with the SPOec against the OeVP.” 


Haider takes a relaxed view of the debate concerning 
“his own” Nationalrat president Brauneder. “This is 
just like the McCarthy era in the United States. The 
difference here is that anyone who is not left-wing is 
suspected of being a fascist.” 
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Germany: Kinkel on Russia, Relations With Prague 


AU2201161796 Frankfur/Main FRANKFURTER 
ALLGEMEINE in German 22 Jan 96 p 2 


[Report by “K.F.": “Kinkel Advocates Russia's Mem- 
bership in Council of Europe"] 

{FBIS Translated Text} Bonn, 2! January — Irrespec- 
tive of the Lioody events in ‘he Caucasus and irritating 
statements by President Boris Yeltsin, Foreign Minister 
Klaus Kinkel has spoken in favor of Russia's quick ac- 
ceptance as a member of the Council of Europe. With 
this step, tribute should be paid to the fact that Russia 
“has made certain progress on the path toward an open 
and democratic society.” Referring to the critical debate 
in the State Duma on the military operation designed 
to end the hostage affair in Dagestan, Kinkel said: || 
am in favor of Europe acknowledging that and of not 
looking only at the problems which doubtlessly sull ex- 
ist.” In coordination with Chancellor Helmut Kohl, he 
is trying to win support for Moscow's acceptance as a 
member of the Council of Europe. A decision ts to be 
made in Strasbourg on Thursday [25 January}. Kinkel 
condemned the hostage taking by Chechen rebels as ter- 
rorism, but he also criticized the “disproportionate reac- 
uon” and gave the following advice to ‘our frends” in 
Moscow: “Make a new political beginning in this con- 
flict.” At the International Bertelsmann Forum on the 
Petersberg near Bonn during the weekend, the German 
foreign minister Commented on basic issues Concerning 
European security and, above all, on the central role that 
Russia assumes in this respect as the successor to the 
Soviet Union. 


Europe's new architecture can only be established with 
a democratic Russia that maintains good-neighborly 
relations: “Russia is a member of our family” The EU 
and NATO should take this into consideration in their 
expansion plans. Kinkel stressed: “The expansion of the 
EU, not to mention the expansion of NATO. is not 
possible with our back turned on Russia. Against the 
backdrop of the “big restructuring problems, the result 
for the reform forces in the election to the State Duma 
must he assessed as “not so bad. Kinkel apparently 
does not — yet — consider jusufied the growing douhts 
in the West concerning the continuation of the reform 
policy in Moscow. Thus, the new Foreign Minister 
Primakov, who has largely been described as ant- 
Western, confirmed in a telephone conversation that 
Russia will stick to its reform course in domestic and 
foreign policy. “The replacement of personalities and 
one of another thing do not change this continuity 
Kinkel pointed out and added nearly imploringly We 
have confidence im the reform forces in Russia and 
heleve in the success of the reforms 
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Kinkel described the creation of a “community of in- 
terests” between Russia and the EU and a close inter- 
lacement as the nght path toward common security in 
Europe. The impression that NATO no longer considers 
its plans for eastward expansion, rejected vehemently by 
Russia, to be a major goal was indirectly confirmed by 
the German foreign minister by referring to his ‘convic- 
tion that our Polish or Hungarian frends, too, hehe ve 
that not entry into NATO but into the EU must be in the 
foreground.” In this spirit, Wolfgang Schacuble, char- 
man of the Bundestag group of the Chrisuan Democrat 
Umion/Chrisuan Social Union, assessed the acceptance 
of eastern and central European countries in the com- 
munity as a European project of prime importance 


An expansion of the Atlanuc alliance should serve 
unification and not create a new division, the German 
foreign minister said. “We must convince Russia that 
the reason for NATO's opening up to new members ts 
the desire to overcome divisions and not the expansion 
of power. The feeling of isolation must be taken 
from Moscow. Europe's security must not be organized 
against but with Russia 


The Russian reform-minded politician Yaviinskiy inter- 
preted the military operation in Dagestan as a reaction 
by the Kremlin leadership to the strength of the commu- 
nists after the parhamentary clections. Yeltsin ts isolated 
and dees not know what is happening in the country 
The government no longer includes any modern forces. 
Yeltsin's recent personnel decisions, including the re- 
moval of cconome expert Chubays, are not pormnting 
in the direction of reforms, Yavlinksiy said, contradict- 
ing Kinkel. Yeltsin is building bridges for the commu- 
nists and the nationalists surrounding Zhinnovskiy, and 
1s breaking off relavions with the reformers, stated the 
chairman of the Yabloko” party, who wants to run on 
the presidential clections and who considers it necessary 
tor the West to exert political influence on the Russian 
president. He warned: A real war ts taking place in 
southern Russia. It ts not merely a fight against terror- 
ists 


Forcign Minister Kinkel used the participation of Czech 
Prime Minister Klaus in the Bertelsmann Forum to 
comment on the recent imiations in the German 
Cvech relationship, stressing that he is interested on 
calming things down. Germany wants a reconciliation 
with a very important pariner’ in the East) Tali 
on a common German-Crech declaration must 
cTeate new problems Addressing Klaus, Kinke! \ 
We want to improve and intensify our relat 
Consideramic progress has been achieved since 
conclusion of an agreement in 1992) He promised 
to do everyihing possiMe to ensure that the planned 
declaration icads to a reconciliation and fot to a split 
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However, the differences of opimion should not be 
“papered over.” He mentioned in this respect Germany's 
legal position concerning the property of Germans 
expelled after the war. Prague must acknowledge that 
injustice was also inflicted upon the Sudeten Germans 
when they were expelled, in the same way as the 
Germans want to make amends the “Nazi injustice.” 


Prime Minister Klaus, who was apparently surprised 
and impressed by Kinkel’s statement, stressed that he 
was also unhappy about the recent irritations. He linked 
his optimusm that a solution can be achieved with the 
admonition that both sides must also accept unpleasant 
things. “We must and will make progress in German- 
Czech relavons,” added Klaus, who was not received by 
Chancellor Helmut Kohl but met for a separate talk with 
Kinkel. In a brief statement, it was announced after the 
meeting that German-Crech relations are good and will 
contunue to develop positively im the future. The goal of 
the planned declaration is to improve the relationship 
between the two countries. 


Germany: Primakov ‘Enraged’ by Kinkel Remarks 
AU2201183396 Hamburg DER SPIEGEL in German 
22 Jan 96 ply 


{Unattributed report: “Bad Mood} 


FBIS Translated Text) The first meeting between For- 
cign Minister Klaus Kinkel and his new Russian col- 
league Yevgeniy Pnmakov, due next Saturday [27 Jan- 
wary}, 1s already in jeopardy. Pnmakov is enraged by 
Kinkel’s remarks whereby Russia is “incapable of deal- 
ing with the Chechen problem.” The Russian Forengn 
Ministry has already informed German Embassy offi- 
cials in Moscow that Pnmakov, who has been in office 
for two weeks, wants to clarify a few things to Kinkel 
When Kinkel appears in Moscow on his short visit, Pri- 
makov wants to ‘give him a prece of his mind” about 
the criticism regarding Chechnya 


Germany: BKA Sees Danger of Mafia Infiltration 
AU2201204796 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Jan % p2 


[Report by “gw”: Zachert Germany Is Becoming the 
Mafia’s Treasure Chest | 


GERMANY 1s 


|FBIS Translated Text) “One of the biggest dangers 
today is that organized crime may infilaic the economy 
and industry, said Hans-Ludwig Zachert, president 
of the Federal Criminal Office [BKA], in a lecture 
to the Foreign Affairs Society in Munich. “Criminals 
are investing in those economic sectors thal suit an 
expansion of criminal activity and offer possibilives of 
rapid carnings,” he said. “Of late, it has been noticed that 
the Italian Mafia has a clear wea of infiltrating the rich 
German market. The Mafia is active mainly in southern 
Germany and in North Rhine-Westphalia; it is already 
using these areas as a place to which to retreat and sit 
and watch. Germany could become the Mafia’s treasure 
chest 


East Europeans are a strong component of organized 
crime in Germany. “Their proportion in organized crime 
is 12 percent and rising: all in all, 60 percent of 
all organized crime is attnbutable to foreigners,” said 
Zachert. “The East Europeans use mainly Berlin and the 
new lacnder as a bridgehead to the German market. In 
Berlin alone, criminals have carned 750 million marks 
from smuggled cigareties. Japanese and Chinese gangs 
are also making stronger attempts to gain a foothold 
here. The danger here 1s particularly great because these 
gangs are very good at screening themselves 


The institution of crown witness has not been much help 
in revealing the background to criminal dealings, said 
Zacher. He spoke in favor of the use of “up-to-date 
methods (clectronic and optical surveillance), and said 
that the situation in the coalition ‘does not allow legal 
instruments to be applied in a way one would like. The 
counties of Europe will soon be forced to cooperate 
closely with cach other in combating the danger of 
crime, he said 
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France: Chirac’s Meeting W “th Schauble Outlined 


BR2301123996 Paris AFP in French 
1117 GMT 23 Jan 96 


[FBIS Translated Text) Paris, 23 jan (AFP) — Euro- 
pean construction was the focus of talks between Pres- 
idemt Chirac and CDU [Christian Democratic Union) 
Chairman Wolfgang Schaubie on Tuesday morning [23 
January}. the Elysee announced today. 


During their 9)-minute meeting, Mr. Chirac stressed 
how necessary the Europe was, saying that it was first 
“a matter of peace.” The head of state reaffirmed that 
France would keep its European commitmenis. The 
talks also dealt with international issues such as Russia, 
Turkey, Bosnia, and NATO. 


Mr. Chirac told Mr. Schauble that he fully approved of 
the sending of German troops to former Yugoslavia in 
the context of the NATO multinational peace force. He 
called this a “strong gesture. 


As far as NATO is concerned, Mr. Chirac stressed 
the need to renew the Atlantic alliance and to build a 
European pillar 


Mr. Schaubie, who had been received by President 
Chirac at his own request, made no comments when 
he left the Elysee 


A tew days afier he was elected chairman of the SPD 
[Social Democratic Party of Germany}, the Germany's 
main opposition party, Oskar Lafontaine was received 
by Jacques Chirac at the Elysee on 29 November. 


France: Report on Economic Cooperation Initiative 
BR2401123696 Pans LA TRIBUNE DESFOSSES 
in French 22 Jan% p 3 


[Report by Enc Revel: Growth France-Germany 
Vaguely Worded Cooperation | 


(FBIS Translated Text) Ultumately the G-7 meeting [in 
Paris} was Heing awaited as much for the debate on 
the world economic situation as for the Franco-German 
discussions on a joint effort to get the economy moving 
again. Even if Jacques Chirac’s announcement, at the 
heginning of last week, of a coordination of economic 
policies on both sides of the Rhine was not on the menu 
of this G-7 meectng, expectations were high 


German Finance Minister Theo W aige! merely declared. 
after mecting with his French counterpart Jean Arthurs 
that in the coming weeks, a Franco-German mecting 
would he held in order to strengthen coordination with 
regard to the cconomi situation and budgetary policy 
Nothing more precise than this 
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While officially Theo W age! was of the opimon that his 
meetung with Jean Arthuis “had finally reconfirmed the 
desire for coordinauon and cooperation,” he commented 
in front of several journalists that “the two countries’ 
fiscal policies were too dissimilar’ for harmonizing 
jot tax-based measures to get the economy moving 
again. The German minister even went on to say that 
his general overview with his French counterpart had 
permutted the “exchange of information,” but that “1 was 
up to each one to introduce the appropriate policies. 
It should be noted that the term “each” is the exact 
opposite of the word “cooperation. 


The Franco-German Axis to France's Aid 


In shor, Germany continues to drag its feet on the 
French president's political request. However, certain 
German officials were of the opinion that the next so- 
cial summut, in mid-February, between Paris and Bonn, 
could be the occasion for proposing joint measures. The 
Franco-German recovery initiative could, according to 
British Chancellor of the Exchequer Kenneth Clarke, in- 
volve small- and medium-sized companies, with (fiscal 
measures to support Company creation. 


Everything happens as if France and Germany were 
cach going to announce their own separate measures 
to revive thei economies. For France, these measures 
ought to be directed again at getung households to free 
up savings. But Bonn will certainly give the impression 
that it wants to cooperate. And this for a major and es- 
sential reason: Jacques Chirac’s political announcement 
cannot be allowed to turn itself ulumately into a snub 
inflicted by Chancellor Kohl. 


Faced with Jacques Chirac’s declared determination to 
gain control of the deficits, there is the affirmation that 
France has extremely limited room for maneuver when 
it comes to reviving the cconomy. In these conditions, 
the Franco-German axis could come to the and of Paris 
After all, economic Cooperation 1s a critenon to which 
no figures are attached, and which carries aloft the spirit 
of the Treaty of Maastricht. Tomorrow the German 
Government will he communicating its position on the 
employment pact put forward by the 1G Metall trade 
union 


France: Urges EL To Normalize FRY Relations 


11)190114419% Belerade TANIUG in English 
1456 GMT 19 Jan % 


IBy Momeilo Pudar! 


[FBIS Transcribed Text) Pars. Jan 19 (TANJUG) 
According to diplomats circles in Paris France has 
launched a diplomats action for all EU members t 
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adopt a decision on the normalization of relations with 
Yugoslavia (FRY). 


It has also been learnt that Great Britain and Greece 
have joined the initiative, but that it ts encountering 
certain difficulues elsewhere. 


A collective renewal of diplomatic relavons between 
the EU and Yugoslavia is not expected, but a jornt 
decision that the normalization of relations is desirable 
will probably be made. 


The diplomatic consequences of the war caused by the 
dismembering of the former Yugoslavia would thus be 
overcome. 


French Foreign Minister Herve de Charette already said 
that ambassadors needed to be exchanged and bilateral 
cooperation renewed with Belgrade. 


De Charette specified that an agreement of principle 
has been reached with President Jacques Chirac and 
the President of Serta Slobodan Milosevic dunng 
the signing of the agreement on peace in Bosnia on 
December 14 last year. 


The normalization of consular cooperation between the 
two countries currently underway constitutes the French 
contribution to the peace efforts in the Balkans. 


The initiative of the Paris government also concerns the 
mutual recognition of states in the former Yugoslavia 
and in that respect France is encouraging the announced 
mectings of the forcign ministers of the countries that 
emerged from the former Yugoslavia. 


The importance and role of the pact on security and 
goodncighbourly relations in south-east Europe signed 
in Paris at the initiative of the French Government are 
also stressed in that respect 


France: Juppe 1998 Legislative Candidate 
LD2301142996 Paris France-inter Radwo Network 
in French 1100 GMT 23 Jan % 


[FBIS Translated Text) Prime Minister Alain Juppe 
will be a candidate in the 1998 legislative clections 
in Constituency no. 2 in Gironde, the deputy mayor of 
Bordeaux has announced 


The seat is currently held by Jacques Chaban-Delmas, 
former Bordeaux mayor and former prime minister 


At the Matignon [prime minister's office], the subject 
was declared not to be on today's agenda 


FRANCE 17 


France: Chief of Staff Urges Europe To Cooperate 


BR2301135196 Paris AFP in French 
1153 GMT 23 Jan % 


{FBIS Translated Text} Pars, 23 Jan (AFP) — General 
Jean-Philippe Douin, French chief of stafi, pleaded in 
favor of strengthening European defense cooperation 
particularly with regard to the armaments industry. 


General Douin made statements on the occasion of a 
lecture entitled “What Defense for Europe in the 21st 
Century” given at the National Assembly by / rthur 
Paecht, special rapporteur for the defense budget at the 
National Assembly, and MEP Bernard Stas: 


Mr. Stasi referred to the dispersal of European arma- 
ments industnes compared with their U.S. counterparts 
which have been massively restructured. A prime cxam- 
ple is the newly created Lockheed-Martun-Loral group 
He cited two examples: Europe has seven companies 
which manufacture submarines whereas there 1s only 
one in the United States; similarly, Europe has four 
compames that produce tanks while the United States 
has one only. 


According to General Down, “a breakdown of the Eu- 
ropean countnes’ production capacities could be cxam- 
ined and ultimately enable specialized centers of excel- 
lence to develop. This restructuring would imply the 
implementation of the European preference principle. 
{quotation marks as published) The European countries 
would thus ‘cross-purchase’ military equipment 


The final objective, General Dowin said, would be 
to meet operational needs at the lowest possible cost 
and not to subsidize indusines with excess production 
capacities, cxcept those whose survival is essential 


Genera! Douin stressed that such European cooperation 
requires ‘greater stringency in the placing of orders for 
military equipment, which would enable us to be more 
demanding on prices 


European Defense 


Cooperation in the armaments ficld must be carned 
out in the context of a Europe of defense but also 
with the approval of the United States.” the general 
stressed. There is a real willingness to create a Burope 
of defense and this willingness will eventually “lead to 
the creation of a European pillar of defense” within the 
NATO framework, the general added 


The objective, he emphasized, is to “build a European 
defense capacity which can be separable but not separate 
from the alliance. which imphes a renewal of its 
structures 
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In addition, the chief of staff defined the “three national 
capacities which are essential for French sovereignty: 
the credibility of the French deterrent force, the auton- 
omy of the imelligence services, the strike force capacity 
of th Armed Forces. 


“The number of components and the volume of our ar- 
maments will be redefined to adapt to the new geostrate- 
gic context,” General Douin indicated. Swressing that the 
“credibility of our deterrent force is now guaranteed,” 
he said he thought thal “it i* unnecessary to maintain 
such a considerable financial effort.” 


The second “national capacity” which the chief of 
staff referred to is the “acquisition of real autonomy” 
in the field of intelligence. in particular as far as 
space is concerned. “A financial effort which bears nc 
comparison with what has been achieved recently will 
be necessary.” 

Lastly, General Douin insisted that it was essential that 
Prance should have a strategic strike force capacity 
“either on its own, within the United Nations, or within a 
coalition.” He said that France lacked widebody aircraft, 
supply aircraft, and a specialized transport ship. 


France: Plutonium Reprocessing Contracts Sought 
AU2201200196 Paris AFP in English 
1853 GMT 22 Jan % 


(FBIS Transcribed Text) Paris, Jan 22 (APP) — Nego- 
Uations are underway to atiract more plutonium repro- 
cessing and recycling contracts to Prance from countries 
such as Germany, the head of the French state nuclear 
reprocessing firm COGEMA said Monday. 


“German companies are not the only ones with whom 
we have been discussing contracts for after the year 
2000," COGEMA head Jean Syrota said. 


He added that any upcoming contracts, unlike those 
signed since 1976, could include recycling and repro- 


cessing of plutonium. 
Recycling brings savings on natural uranium because it 


takes plutonium that has already been irradiated and, by 
mixing it with uranium oxyde, turns it into another fuel. 


Syrota said Saturday that a number of contracts had 
ahivady been signed with German firms, many of which 
ae keen to export the work. 


The giant Siemens conglomerate abandoned plans three 
years ago to build its own recycling factory after 
pressure from environmentalists 


Signing deals with France means t would not have to 
stock spent plutonium on its own sites and would be 
able to use the recycled material 


FBIS-WEU-96-015 
23 January 1996 


COGEMA also has contracts in Belgium, Japan, the 
Netherlands and Switzerland. 


France: Dassault Ready To Modify Rafale Program 
BR2201152296 Paris LA TRIBUNE DESFOSSES 
in French 22 Jan9 pis 


[Report by Olivier Provost: “Rafale: Dassault Prepared 
For Some Orders To Be Put On Hold"} 


[FBIS Translated Text] As we near the verdict of 
the Defense Ministry's top-secret strategy commutice 
and the government's decisions regarding the future 
military planning law, positions are starting to change. 
Dassault Aviation CEO Serge Dassault, whose company 
produces the new Rafale fighter, says in private that he 
is to make certain Concessions. Al a cost of 
billion French francs {Pr}, Fri7S bilhon of which 
is still outstanding, the new aircrafi is weighing heavily 
on existing arms programs. The man who would not 
hear of any Rafale orders being put on hold (86 are on 
order for the Navy and 234 for the Air Force), has since 
toned down his position somewhat: “If the Navy jets, 
which are due to be delivered first and which appear 
anteed, were followed by one squadron for the Air 
orce, that is to say a further 20 planes, then we could 
agree to a delay in the subsequent orders. We will rely 
on export orders to keep up our work load” 


This is Serge Dassault today moving one step closer to 
the Air Force chiefs of staff who were especially keen to 
have the high-performance mulufunction Rafale even if 
it Meant waiting beyond the year 2000. As a result they 
would have the more basic intial model and 
made do with the current M:rage 2000's, the most recent 
versions of which, although developed from own equity 
by the industrial group of companies led by Dassault, 
have since found favor in their eyes 


Even Bernard Dufour, CEO of the National Company 
for Aircraft Engine Studies and Construction, who said 
he could not envisage “esther the cancellation of the 
deferral” of the successful Rafale program, now admuts 
in the light of certain leaks from the strategy committee 
that he does fear some postponements. So will the Aur 
Force agree to receiving a squadron of Rafale Air, 
thereby giving the plane the official Prench seal of 
approval and thus cnabling it to be exported’ In any 
event, that is what it agreed to do for its sor, 
the Mirage 2000-5, so that 1 could be sold to Taiwan 
Where the Rafale is concerned, wt hopes he not with 
Taipe: but with Abu Dhati and Riyadh, among others 
First, the United Arab Emurates have been looking very 
closely at purchasing 40 of so fighter aircraft for a 
— Fr25-S0 billion. Rafale Air is well-placed with 
regard to competing American, Russian, and German- 
Brush planes. However, it will have no chance if the 
French Air Force does not quickly opt for a few planes 
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Italy: Agnelli Comments on EMU, IGC, France 
BR220/1 134896 Turin LA STAMPA in Italhan 
2/1 Jan 9 p7 


{Imerview with Italian Foreign Minister Susanna Ag- 
nelli by Aldo Rizzo in Rome; date not given: “Peace 
Achieved for Europe's Sake" | 

{FBIS Translated Text] “No, no postponement of mon- 
ctary union. The harm done would be greater than the 
benefits achieved, though at the same time there are 
some major problems to be tackled — first and fore- 
most, unemployment.” | was told this by Foreign Min- 
ister Susanna Agnelli in her ofice at the Farnesina [For- 
cign Ministry) just after her working visits to Berne and 
Venice and before leaving again for the Middle East (10- 
day she meets with ‘Arafat in Gaza on the occasion of 
the Palestinian elections) after a working lunch with her 
French counterpart, de Charette. She does not seem to 
mind such an exhausting schedule. Mrs. Agnelli says 
that she follows Italy's political controversies um a de- 
tached manner,” though she hopes that it is Lamberto 
Dini that will lead the EU presidency to its completion, 
on account of his expertise and the esteem that he en- 
joys in Europe. 

{Rizzo} Mrs. Agnelli, let us start with France — the 
meetings between Dini and Juppe in Paris and between 
you and de Charette in Rome, and Chirac’s letter to 
Scalfaro, with his good wishes for the Italian presidency 
Last, the announcement that the French president wil! be 
in Turin 29 March. Could we say that the minor crisis 
between Italy and France is finaliy over’ 


{Agnelli} | really would sday so. Our relations with 
France have again become as they have always been 
always should be Europe ncods concord bet..cen 
and France, and the two countries both need and 
want Europe. Yes, we should consider this inopportune 


{Rizzo} Above all, it constituited a handicap for our 


{Agnelli} Of course, it is a guisance to have to stan 
& presidency in the midst of a disagreement with any 
partner, and dis was doubly so with a partner such as 
France, to which we are bound by so many political, 
geographical, and all kinds of other interests 


{Rizzo} Be that as it may, our presidency seems hound 
to pursue an uphill path, so to speak. Suddenly, more or 
less, a debate has begun in Europe. and in Maly too, on 
the advisatility of postponing monctary union beyond 
the set date of | January 1999. This. on account of the 
economic situation, with the slowing of growth and rise 
im unemployment, above all in the icading country, that 
is, Germany. What do you think’ 


ITALY 19 


{Agnelli} | thunk « would be absurd to raise such an 
issue a month after the official confirmation of the dates 
at the Madrid summut Look, | have visited al! 14 of the 
member statics’ capitals in preparation for the ltahan 
presidential term, and in none of them did | perceive 
any such signs. Be that as it may, the evaluation of cach 
country’s economic situation with a view to monctary 
union will take place not before 1998. Apart from that, 
it is intrinsically mght and opportune to make every 
possible effort to reform public finance. Let me give you 
an example: In Argentina President Menem has applied 
the Maastricht criteria and has reformed the economy, 
though of course Argenuna has no such obligations, 
since it is of Course not an EU member. 


[Rizzo] Nevertheless there are still some major anx- 
cies, first and foremost concerning the jobs crisis... 


[Agnelli] This is very true: Unemployment is a very 
serous problem, the most senous. Bul as far as | know, 
no EU government is thinking of resolving it by slowing 
the progress toward Maastricht. In fact they all believe, 
as | do too, that when we talk about monctary union 
we must talk about unemployment at the same time 
The Turin summit, which will precede the opening of 
the intergovernmental conference (IGC], should devote 
4 Major patt of ts proceedings to this. Of course, 
projects for major communications actworks, for major 
infrastrucures, afe important, and it 1s also truc that it is 
necessary to make the labor market more flexible and 
motile, partly by means of taming and professional 
qualification courses, to provide incentives for small 
and medium enterprises, and so forth. But I believe that 
what is needed above all is an effort of the imagination, 
to devise something that will constitute a message 
to young Europeans, something that will make them 
understand that they are an active part of economic and 


monetary imegravon 
{Rizzo| What, for imstance’ 


[Agnelli] For instance, a European civilan service for 
young people of the various countries who would prefer 
it to military service. Something of this kind is already 
happening in Germany Let us try it at the Buropean 
level. Of course, it will be necessary to find funding. 
but in the meanteme let us examine the ica and launch 
n 


{Rizzo} From Gus viewpoint, a mere postponement of 
monctary union mmght not resolve anything. and indeed 
might exacerbate the probierns 


[Agncili) lt would not make sense. To slow Maastricht 
and to attenuate its oMigabons would do most harm 
to the countnes capenencing the greatest difficulties. 





reper! may comtam copynghted matenal Copying and diesermunaton 
18 protubvtied ertheut permnisssen of the copyright ceners 




















20 ITALY 


which would soon find themscives with greatcr bud- 
getary probiems and therefore further away trom the 
goal of the single currency. 


[Rizzo] Perhaps the European lcaderstup classes, and 
the media too, bear some blame for not having properly 


exjlained the real significance of Maastricht. 


{Agnelli} Pertiaps. In fact it is necessary to underviand 
that Maastrictt. Economnix and Monctary Union, ts 
Europe's only possible response to the challenge of the 
global market. ! the imcreasingly strong competition 
from new areas such as Asia and in the future Latin 
America too. Without such a response, Europe will 
decline and will experience a deternoration of its living 
standards. and not an improvement 


[Rizzo] Not to mention the United States itself. Have 
you seen what emphatic coverage the U.S. newspapers 
have given to the news about the German economy and 
the difficulues with EMU” 


|Agncih| The Americans are already so worned about 
Japanese and Asian competition and of course gear an 
increase in European competion. But they remain an 
essential ally, and in any case if ts Hot In order to spite 
them, but for our own sake, that we must proceed along 
the EMU path. This, while trying to make ourselves 
hetter understood by our own citizens 


{Rizzo} Tunn 29 March: the intergovernamental conter- 
ence. What are the Italian presidency’s objectives’ 


[Agacili| The conference itself must go deeper into the 
political part of the Maastricht Treaty, looking ahead to 
the approaching ‘cnlargoment, thai is, to when we arc 
no longer 1S but 26 of more. Aad the EU must not for 
this reason lose the effectiveness and croditility of its 
decisions Our objective 1s to ensure the functionality 
of the Union, by increasing the number of situations 
in which majority votes can apply, Dy revising the 
composition of the Commision so as to take account 
of the sumber of countries bul also of the sive of the 
populations represented. We would also like there to be 
a figure to represent the Union in its external telations, 
a und of secretary general of some such. Someone who 
could answer Kissinger’s famous question. If 1 want to 
call Burope, whom do | call’ 


{Rizzo} Let us return to the economy. Will Haly succeed 
im pouming the leading group in the EMU’ 


[Agnci} Dim very much hopes so. This, as long a 
we continue to work hard and can present results 
and wends that are overall very positive when the 
1998 caamination comes round. Purthermore. one of 
Our presedency * tasks © to overece very important 
Aegotiabons concerning the rules for those within the 
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leading group and for those behind, so that, as | said 
in Strasbourg, Europe is not reduced to an armor-plated 
nucleus of a few virtuous countries. Anyone lagging 
a little behind must have unaltered opportunites to 
recover. This, of course, by com’ suing to make ils own 
eftlorts. 


[Rizzo] To conclude: On the eve, and indeed at the 
heginming. of this European presidency, there were 
many anxictics among our partners concerning the 
continuity of Italy's action. Do you think that they ae 
sill well founded’ 


{Agacth| There ts a parliamentary vote that bin’) any 
goveramemt to certan guidelines. Apatt from wat, | 
honestly do not know. Of course, if there ts an election 
everytung becomes difficult to predict. If there is not, 
it os stell difficult to make any forecasts. It 1s difficult 
anywhere, and all the more so in Italy. What I can say 
is that 1f Dom stays on ut will enormously facilitate our 
task on Europe. For my own part, | observe all this with 
a certan degree of detachment. In any case, if 1 did net 
do so 1 would be accused of trying to defend certain 
poopie s Positions 


Italy's Dini on Government Crisis, EL Presidency 
112401114996 Rome RAI Radio Uno Network 
m ltahan 0700 GMT 23 Jan % 


|FBIS Transiated Excerpt] Again we open with the 
period of hesitation im the government crisis. In the 
Freedom Alliance, Fini continues to stand firm agains 
Lamberto Dim. and is also skeptical about the possiPulity 
of an agreement to implement reforms with the Olive 
Tree Alliance. Today there will probably he a mocting 
hetween Fim and Berluscom, who will appear on 
televisson tomorrow with D'Alema. And then from 
Thursday there will be the last round of consultations, 
after which President Oscar Langs Scalfaro will decide 
whether he will give someone the poh of forming a new 
goverament of to dissolve parliament carly 


Meanwhile, in Brussels, Lamberto Dini says be 1s calm, 
but warns that the crisis 1s moving us further away from 
Europe. Marco Conti reports 


Dim started his duties as president of the European 
Union with a mecting in Brussels of the finance min- 
ters. But he i resigning, with no new mandatc, and 
with a crises that is growing longer and more compl. 
cated. How does he sce the powsPulity of a change of 
head of government in the next few days’ Does he e1- 
pect thes. of a an carly clechon in Match of April with 
the present government’ 


[Begin recording) (Dim) Look, I do not foresee, and | 
am not theonking about, wach a possiliy 2 present. In 
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[Dini] No, no. I have personally said that | do not intend 
to consider these matters now. 

[Conti] Are you worried that the crisis is going on longer 
than expected’ 

[Dini}] Look, I do not know because the matter is not in 
the hands of the government. It is in the hands of these 
who want to form a new government, so you will have 
to ask them. [end recording) [passage omutied] 


Italy: Party Leaders on Reform Efforts 


LD2301 105696 Rome RAI Uno Television Network 
in htalian 1900 GMT 22 Jan % 


last round of consultations at the Quirinale (president's 
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real leader of the Italian mghi is now Fim, I'm afraid | 
was not wrong. [end recording) 


[Beein Maurizio Gasparn recording) The arrogant 
words used in the last few hours by Massimo D'Alema 
and Veltroni about the National Alliance only serve to 
make any chance of an agreement more remote. We do 
not want to break the Freedom Alliance. The National 
Alliance demands an agreement on direct clection of 
the prime minister. Perhaps the PDS wants above all 
a solution to thew worries about their difficult alliance 
with the Northern League. or to the legal worries which 
afe getting more serious for D' Alema’‘a len in so many 


cities. [end recording] 


[Pionati} According to Fim, D'Alema calls anyone 
who does not accept the PDS's conditions overbearing. 
and they ae going through contoruons to avo a 
clection. In the newspaper CRISIS BULLETIN, both 
Pierferdinando Casim and Gerardo Bianco see elections 
as closer: 


[Begin Bianco recording] | do not see, at the moment, 
any serous basis for discussion. It seems to me that the 
Freedom Alliance is only interested in the need to sort 
Out its own internal matiers. fend recording] 


[Pionati} And on the center-right, according to Bianco, 
there 1s disagreement. 


{Begin Bianco recording) Prom Fim, who justly asks 
for clarity, | want to know whether fundamental clarity 
exists. However, if we want reforms after clection. 
then we must hold an clection at any cost. That 
the clarification that we need, from them too. jend 
recording | 


{Pronati] The reformisis, however, support Fini. Three 
Kahans out of four want direct clection of the prime 
munister, and therefore, says Giuseppe Calderii, Pini is 


right, and those who want any agreement simply out of 
fear of clections are wrong. 
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Spain, Portugal: Leaders (Commit to Single effect, the post of a military attache at the Spanish 
Curreacy Embassy in Havana. The dectsson has come @ a cructal 
BR2201 134796 Madrid EL. PAIS in Spanish moment for the island's future and only two years away 
19 Jan % pi? from the 100th independence anniversary of Spain's last 


[Report by 1. Cembrero and J. Garcia: “Gonzalez and 
Guterres Proclaim Ther Intention To Resolve Water 
Problem” | 

{PBIS Translated Excerpt} Madrid — lt was not as cor- 
dial as previous ones but in ther first summut the Social- 
ist heads of government of Spain and Portugal, Felipe 
Gonzalez and Antomo Guterres, endeavored to over- 
come thew mutual suspicions. They stated that they had 
agreed to give a strong political impetus to resolving 
their main dispute. namely the exploration and protec: 
ton of water resources which, so the Portuguese sus- 
pect. Spain is denying to its neighbor [passage omitted) 


Lew Growth 


A good part of the conversation between both delega- 
tons was devoted to the EU, whose main partner, Ger- 
many, %& going through what Gonzalez calls a “down. 
ward slide” in its cconomx growth in 1996. We hope 
it will recover soon,” he added. 


Economy Minister Pedro Solhes said that in the second 
half of this year the European cconomes would once 
again be operating wi full steam. Even so, he admitted, 
the slowdown in Germany carly in the year will also 
have af impact on Spain, where the growth rate will 
not be 3.4 percent, but just 3.2 percent 


Nevertheless, the two heads of state unanimously made 
a commitment to be part of the lead pack of countries 
to jom the single currency in 1999. Gonzalez was of 
the opimon thal nether Germany's mini-tecession for 
the German budget deficit in 1995, which cxcended 
3 percent of GDP, would jeopardize the umetablc for 
imtroducing the European currency. 


The European summit in Madrid in December, presided 
over by Gonzalez, set out the atrangements for imple- 
menting the single currency. hut since then Germany's 
bad spell has pcopardized this 


Spain: To Post Military Attache to Cube 


BR2201 150796 Madrid EL PAIS in Spanish 
21 Jan % p 25 


[Report signed “MG “Span Will Be First BU Coun. 
try To Mave a Military Attache in Cubs | 


(FBIS Transiated Text} Madnd — Spain will shortly 
become the first EU country to have a permanent 
military attache in Cuba Defense Minister Gustavo 
Suarez Perverra has decided to create. with ummediate 


colony m America. 


Spam and Cuba's respective defense munwicrs started 
a fapprachement in November 1994, when the Spanish 
dcfense attache in Mexico was accredred to the Havana 
authorities. The French attache im Menico and the 
British attache in Venevucla ae im a sermila’ position 


Last June a statement was signed whereby both defense 
departments agreed to pursue comtacts and broaden 
Cooperation to such fields as tranneng. historn al-maltary 
research, and scientific research 

In that same month, an official Defense Ministry dete- 
gation visited Cuba for the first tome, headed by Licu- 
tenamt General Victor Suances, the general director for 
defense policy, and Geneva! Jesus del Climo, who was 
then social relations director and ts currently the general 
secretary of the CESID secret service (Defense Higher 
Intelligence Center] 


During the view, the Spanish mulitary explained to 
thew hosts the modernizzuon process undergone hy the 
Spanish Armed Forces and, im partcula, thew role 
within a democrat system. As a symbol of the new 
cooperation, at a ceremony attended by Fidel Castro, 
the Spaniards presented the horee-saddic of Cwhan 
independence hero General Maceo and received, om 
exchange, a cannon from the vewse! Pluto, which was 
sunk 1m 1898, os well a a flag taken from a Spanish 
solduet 


With a view to strengthening cooperation, Spam has 
now decided to move one step forward and hecome the 
first EU country to have a defense attache permanently 
vtahoned mm Havana. In addition, during the first half 
of February, Cuba's General Guillermo Rodngues del 
Povo, national chet of staff for cowl defense, will 
viet Madrid Plans are also wader way for 4 Spanish 
Navy vessel — the Hesperides, used for oceanographx 
research — to siop for the first time ever at a Cuhan 
wt. om the spring, on returning from a voyage in the 
mith, the Atlantic, and the Antarctn 


Furthermore. a pont Civihan-Milaaty Committee is 
heing sct up to study the two Counties Common history 
im Preparation tor the fire centenary of the wland’s 

ct-ootthe Cuban ew «th wen 


indepemdcm 
from the Spanwh wide — om 1908 


The Spanish Government, which supports a peaceful 
anwtion to demactracy in Cuba, beheves the Armed 
Forces will play a key tole om the transition to “post- 
Castroum, and that cooperation hetween the two 
afmecs can comoldate demactain trends among the 
Cuban military (who we now deword of any etternal 
support) following the USSR's dermeec. as has already 
happened in other Lat Amerx an countries 
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Denmark 


Deamark: To Open Embawy in Sarajevo 
BR2901110696 Copenhagen BERLINGSKE TIDENDE 
in Danish 20 Jan W p 10 


[Unattributed report: “Danish Embassy in Bosnia | 


(PBIS Translated Text) The government has decided to 
set up an embassy in Sarajevo in Bosnia. A presence in 
Sarajevo will make ut possible to acquire information to 
evaluate developments in the country, Foreign Minister 
Nicls Helveg Petersen (Radical Literal Party) said. The 
embassy wil! also assist Danish industry and Commerce 
taking part in the reconstruction of Bosma. Niels Helveg 
Petersen will viet Sarajevo on WO) January 


Finland: Ministry, EU Planning Ruwian Aid 


WENUDEOR Helounks HUPVUDSTADSBLADET 
in Swedish 10 Dec 9S pil 


[Aructe by Catl-Guvtay Linden: “Tighter Supervision of 
Efforts in Newghboring Arcas | 


[PBIS Transiated Text) The Foreign Ministry is plan- 
fing few Procedures for cconome~, Cooperation with 
Russia. The joint commissions will be reformed, and 
the complicated and varied cooperation with Russian 
neighborme arcas will he Wetter coordinated. 


The Foreign Ministry 1s preparing a number of measures 
to make neighborly relations more effective. Among 
other things the civil servants in the Finnish-Russian 
jount Commessions might have to make room for more 
businessmen, and the number of acgotiation groups will 
be reduced. The ministry has drafted a proposal that will 
be discussed first in Finland before it can be presented 
to the Russians 


The am i not to disband the joint commussions 
Both EU membership and the extensive but tangled 
wd to neighboring atcas have created a need for 
hetter coordmation Cooperation with the neighboring 
wees of Karcha, the Leningrad gion, St. Petersburg. 
and the Murmansk region is very disorderly from an 
admunistrative pont of view Eleven ministries, state 
financial imestutions, county councils, and provinces 
plan and implement projects with po Coordmation 


Budget appropriations for the next year are the main 
source of mformahon, and i is fot until afterward that 
people look af what is actually hemg implemented 
Effectiveness should he greater, the average sive of 
neighboring aca projects 1s wader | mullhon markkas. 
which makes admuniwtration very covtly. Financing 
coours Of a one-year Dass There i fo overall wew 
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anywhere. Who, for example, decided that Finland 
should support small farms in desolate areas of Kareha 
instead of environmental projects in St. Petersburg” 


Multinational financial imstitutoms are also reluctant 
to participate in Cooperative projects precisely because 
long-range planning ts lacking. At the same time the 
lack of coordination causes problems for Russian Coop- 


cTative partners 


The Foreign Ministry 1s now working on a new pro- 
cedure in which the ministry will have the major re- 
sponsitility and budgeting will be changed. Instead of 
one-year budget appropriations, neighboring areca Coop- 
craton will be taken care of with appropriations based 
on a three-year budget framework with authorization of 
the same type as in aid to developing countries. The 
Foreign Ministry will coordimate the appropnations but 
will not get involved in detailed planning. 


In a four-year period Finland has allocated 400 million 
markkas for cooperation with neighboring arcas. EU 
membersiup brought with it a pew financing source, the 
TACIS [Technical Assistance to CIS] program, which 
channels technical assistance to the countnes that were 
part of the old Soviet Union. The TACTS statute will be 
renewed at the end of the year, and there is some good 
news for Finland, which was a strong supporter 


A larger share of the ad will go to environmental 
programs 


TACIS can also participate in smaller investment 
projects and thus is not solely limited to providing 
CUpe©#nt assistance 


— TACTIS can be combined with the EU's border co- 
operation fund, Interreg. for projects that span national 
borders. In this way TACIS grants can be combuned 
across the border between North Karelia County and 
Russian Karelia, for example However, Finland's share 
of Interreg will not increase 


Sweden 


Sweden: Perwon Sees Chance of EMU 
Postponement 


BR2#01115096 Stoctholm SVENSKA DAGBLADET 
in Swedish 20 Jan % pil 


[Report by Monika Byorklund “Finance Minster Be- 
heves EMU Will Be Delayed} 


[PBIS Translated Text! Finance Minister Goran Persson 
takes the view that the EU's planned cconomn and 
monctary umon EMU. could he delaved 
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“New Situation for EMU" 


“If we get a downturn in the state of the market which 
lasts into 1997, we would then have a completely new 
situation for EMU. The start could then be postponed. 
For there is such a clear connection between public 
finances and the economic wend. 


“An economic slowdown has never really been part of 
the picture in the timetable for EMU.” 


If, however, the current slowdown only lasts through 
1996 and things are moving up in 1997, then the situa- 
tion for EMU is unchanged, Goran Persson believes. 


Reluctant To Change the Criteria 


He thinks that it is better that monetary union is 
postponed than altering the convergence criteria to be 
able to implement EMU as planned in 1999. 


With broader convergence criteria monetary union 
would be weaker, he considers. 


Several motions submitted for the Social Democrats’ 
extraordinary congress, which is to be held in March, 
are critical of monetary union. 


“Motions are often a poor measure of public opinion. 
Those who are critical propose motions more often 
than those people who think something is good,” Goran 
Persson said. 


He does not think there will be a heated EMU debate at 
the congress because the question of what position the 
party will adopt on EMU will not be decided there. 


That will not happen until the next party congress. 
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“But if we were to sete the matter at this congress | 
think that there is much to indicate that we would get a 
no to EMU.” 

Goran Persson himself remains firm in his positive 
attitude to EMU. But he adds a rider. 

“In the longer term EMU is the right idea. But there 


is a long list of very difficult issues which have to be 
resolved if EMU is to work in practice.” 


The most difficult thing in Goran Persson’s view is 
how to avoid “unemployment shocks” dunng economic 
crises when there is no longer any possibility of 
devaluation. 


“If you do not have a good answer to this question, | 
believe that it will be difficult to resolve this in practical 
political terms.” 


Goran Persson pointed out that both labor and capital 
must be mobile so that Europe becomes a homogeneous 
market, more or less like the United States. 


“When people think that it is realistic for a Finnish 
forestry worker to take a job in a French vineyard, then 
this is the perfect system.” 


Regional Policy an Alternative 


According to the nnance minister, an aliernative, before 
such a homogeneous labor market exists, could be to 
make use of regional policy measures. 


“It is a question of what political will there is to 
compensate for this problem.” 
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Turkey: Messages Exchanged With Russian 
Leaders 


TA2201194596 Ankara TRT Television Network 
in Turkish 1800 GMT 22 Jan 96 


(FBIS Translated Text} President Suleyman Demure! has 
semt a reply to Russian President Boris Yeltsin. Ac- 
cording to the Press Center of the President's Office, 
Demirel expressed satisfaction with the senuments dis- 
played by Yeltsin in connection with the peaceful res- 
olution of the hijacking of the Avrasya ferryboat by a 
group of terrorists. In his message, Demure! said that 
Turkey, which has suffered from terrorism for years but 
has never succumbed to it, has always acted as the most 
active advocate of international cooperauion against all 
types of terrorism in all international forums. Demirel 
added: Therefore, | welcome your idea of exerting jornt 
efforts in this regard. 


In his message to Yeltsin, Demure! stated: | believe 
that, in line with the agreement signed in 1992 on the 
principles of bilateral relations, the fruitful cooperation 
between Turkey and the Russian Federation will con- 
tinue to expand on the basis of noninterference in one 
another's internal affairs and mutual respect for cach 
other's territorial integrity, in accordance with the com- 
mon interests of our peoples. 


In turn, Prime Minister Tansu Ciller expressed the belie! 
that the opponunities for cooperation between Turkey 
and Russia will be utilized vigorously for the sake of 
peace, stability, and prosperity in both countries, as 
well as in the region. Ciller responded to a message 
from Russian Prime Minister Viktor Chernomyrdir 
who extended his gratitude over the peaceful resolution 
of the Avrasya ferryboat hijacking incident. 


In her reply, Ciller remarked that during the unfortunate 
incwent, in which she was personally involved, the 
safety of innocent people was accorded priority and 
Turkey clearly demonstrated that it will not give in to 
terrorism. Ciller added: Nevertheless, we had made the 
necessary preparations for any eventuality. 


Poimting out that everyone was pleased that the cr- 
sis Was OVercome without Causing any harm to inno- 
cemt people, Ciller recalled that the Avrasya ferryboat 
departed for Sochi yesterday. The perpetrators of the 
hostage taking will be punished in accordance with 
Turkish law, Ciller explained and noted: | would like to 
take this opportunity to stress the importance of close 
cooperation hetween the two countries with the aim of 
establishing peace and statility in our region and find- 
ing peaceful solutions to conflicts. The close contact 
maintained by the Turkish authori. s with thew Russian 
counterparts during the recent crisis, in accordance with 
the established understanding of cooperation hetween 


TURKEY 2s 


our Countries, Constitutes a satisfactory new cxampic of 
bilateral cooperation. 


Turkey: Ciller, Yilmaz Hoid News Conference 


TA2301150296 Ankara TRT Television Network 
in Turkish 1315 GMT 23 Jan 9 


[News conference by Tansu Ciller, Turkish prime min- 
ister and True Path Party leader. and Motherland Party 
leader Mesut Yilmaz, at the end of thew mecting on 
forming a coaliuon, in Ankara — live] 


{FBIS Translated Text} [Ciller] When, after Mr. Er- 
bakan relinquished the task of forming a government, 
the honorable president designated us, our first and ium- 
mediate decision was to take a coalition offer to the 
Motherland Party [ANAP]. We always felt that this 
coahtion offer was very sincere, and that 1 should be 
conducted in a spirit of reconciliation that would leave 
all past resentment behind. The public's expectations 
were along those lines too 


We felt the anced to exert efforts to find a way, within the 
framework of the nghts given to the parties, with mutual 
respect, and with mutual respect for our nghts. When 
a regular process is at work, it is Customary to expect 
a Majority government to be established by the person 
who has been designated. Democratic conventions, past 
crxamples, and our culture point in that direction 


However, I believe that today if 1s necessary to reconcile 
and to concede certain things. We wanted to act with 
this understanding 


Within this framework, one might think that the coali- 
thon between True Path Party [DYP] and ANAP should 
start with a program. | have been designated four umes 
to form a government. | heheve that governments must 
first agree on what they will do, not on who will become 
prime minister. However, in this case, the construction 
of the government's framework is as important. With 
this understanding, we discussed the requisites of the 
framework. We determined with Mr. Yilmaz that we are 
mutually open to the various Combinations that wall con- 
stitute the framework. This can be with the Great Unity 
Party (BBP, which is currently within ANAP], of with 
the Republican People’s Party. or with the Democratic 
Left Pany. Different combinations can be considered 
Even if there is no unity between the DYP and ANAP 
at th. stage regarding this issue. there is, indeed. an 


OPCN Ne ss 


We made a specific proposal which involves a sactifice 
on our part Under normal conditions of a democrat 
culture, the party leader who has been designated prime 
minister naturally wants to have a term under his of 
her premuership. However, our approach has heen as 
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follows: If we consider the rights of a party as the whole 
of an apple, let us divide the apple in half; you take one 
half, and we take the other half. However, let us make 
sure that there is togetherness. Let us set out on the road 
together. In fact, if necessary, let us make this the first 
step of a unification in the form of an election alliance 
in the future, at the elections — that is, at the end of 
the normal term. That is how we view the issuc. 


The two parties have roots that are close to cach 
other. Their unification and the establishment of political 
statility are perhaps Turkey's most important needs 
today and the most important precondition for the steps 
it will take in the future. I consider it an issue of major 
importance for Turkey. 

Given this situation, | consider making a sacrifice 
to be a prerequisite for reconciliation. Assuming the 
entre responsibility — within the framework of the 
duty and authority given to me, but still, assuming 
the responsibility — I offered Mr. Yilmaz a rotational 
premiership. | said that for the sake of continuity and 
tO meet the requisites of the picture that emerged from 
the elections, the first half of the rotational premiership 
should be assumed by us, and the second half by Mr. 
Yilmaz. | proposed that we make our mutual guarantees 
before the public, and that we be ready to implement our 
needs, plans, promises, programs, and mutual protocols. 


I hope that this offer will be discussed in the coming 
days. | hope that Mr. Yilmaz and his colleagues will 
accept it. They will have their opinions, of course, but 
we maintain our hope. We believe that reaching a final 
solution is extremely important for the interests of the 
country. We have a mutual responsibility before history. 
Aware of our responsibility, | hope that | will be able 
to take certain other specific steps in the coming days. 
I hope that this togetherness will be auspicious. | hope 
that it will be a good start. I think that together we can 
get results. | thank you all. 


{Yilmaz} Dear press members, as she just said, DYP 
leader Tansu Ciller, who was designated to establish 
a government by the honorable president, brought us a 
coalition offer. First, | thank her for the proposal. | wish 
her success in her efforts to establish a government. 


The coalition offer she brought us involves the division 
of the government term in two, whereby she serves as 
prime minister during the first half, and we serve as 
prime minister during the second. Naturally, | will take 
this offer to the relevant bodies of our party. | will give 
Mrs. Ciller our answer by the end of the week. 


However, my personal assessment is as follows: We 


do not approach government issues in personal terms 
However. under the difficult conditions facing Turkey 
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today, Turkey needs a change of image. That is what |! 
told her. | said that we have serious doubts about the 
success of a future government unless this is done, and 
that we hesitate to enter a government thal we do not 
believe will be successful. I only asked her to reassess 
the order of the rotational model. Of course, we will 
assess the proposal with our colleagues in detail within 
the next few days. I hope that we and the DYP will be 
able to reconcile around a common point, even if that 


is not in the form posited by the proposal. 


At the end of this meeting, I du not see enough 
reason to be optimistic. However, nor do | see a 
reason for pessimism. The negotiations process and 
our dialogue with Mrs. Ciller and the DYP will be 
conducted in the next few days. ANAP will continue to 
show the necessary dedication and its constructive and 
conciliatory attitude, in order to conclude this dialogue 
positively. If they, too, approach the issue with the same 
understanding, | hope that we will be able to converge 
On a port. 


I thank Mrs. Ciller once again for her visit, for the 
proposal she made, and for the assessment we made 
together. | thank her colleagues who accompanied her. 
I thank you. 


[Unidentified correspondent] What is the possibility of 
your letting Mr. Yilmaz serve as the prime minister in 
the first half? 


[Ciller} We have made a proposal. As | have said, 
had this been a normal process, the person assigned 
to form the government would have opted to be the 
prime minister for the entire term. We can see examples 
to that effect abroad. We, however, feel the need 
for reconciliation. There is, however, the need for 
continuity within the state and the government. Given 
the circumstances, we proposed that it be handied in 
this manner. This is the proposal we have put forward. I 
hope that it will be assessed in the coming days and that 
a conclusion will be reached. We might consider shorter 
terms such as year-long terms. The important point is for 
the government to function. A government model that 
cannot function ts not beneficial for anyone concerned. 
We have an obligation to succeed. If establishing a 
government in this manner reduces its chances for 
success and makes it unconvincing, then we should 
concentrate on a model that will prove to be successful. 
That is why we proposed that the apple be cul in two 
This mode! has been implemented in other counties 
They have not opted for year-long terms, but rather 
longer terms. That is why we proposed such a model. | 
hope that this proposal will be assessed in the coming 
days. | believe that we will receive a reply from Mr 
Yilmaz in a few days 
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put forward with a lot of goodwill on our part. 


(Unidentified correspondent} [question indistinct} 


[Ciller] As | explained a while ago, it can be made 
viable by dividing it in two. If, for example, elections 
are to be held in September 2000, then the ume from the 
formation of the government to the election date can be 
divided in two. Whatever it takes — two years or two 
years and two months. 


[Unidentified correspondent} How did you deal with the 
issue of guarantees? In other words, if one of the leaders 
decides to go to elections at the end of the term, how will 
you prevent that? | would like to ask another question. 
Mr. Yilmaz said that the country needs a change in 
image. How do you feel about that? 


{Ciller] Let me answer the first question. Mutual guaran- 
tees can be given. These guarantees can be given before 
the people. We can make binding statements with the 
public acting as our witness. The necessary measures 
can be taken. This has been done in other countries. It 
is not possible to run away from one’s promises. The 
public will not allow us to do that, nor will any institu- 
tion of the protocols that we sign. 


As for the change in image, this is a very different issue. 
There is, primarily, the continuation of a natural process 
and the right thing vis-a-vis that process. Second, the 
continuation within the state is also important. Third, 
the work conducted so far is beginning to yield its first 
fruit. An infrastructure has been established in foreign 
relations. We believe that this infrastructure will be 
beneficial for the country. We also believe that this 
continuation will be auspicious with regard to all the 
issues Concerning the transition from the Customs Union 
to the EU. I assume the responsibility of putting forward 
such a proposal. | would like to add that my party 
has granted me general authority, bul not any special 
authority to put forth such a proposal. 1, however, within 
Us genera! framework. have assumed the responsibility 
of making such a proposal. | really beleve that we can 
conduct good work with mutual trust. 
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(Unidentified correspondent} Mrs. Ciller, have you 
reached consensus on the issue of a third partner? Have 
you discussed that issue? 


(Ciller] We were mutually constructive on the issue. We 
were not restrictive. We have left things open. This will 
come up in the coming days. This unity might be from 
within if our partner so chooses. It might also be from 
the outside. It might be a form of support from either 
inside or outside. One might think that a broad-based 
government is preferable. We were both flexible on the 
issue. Therefore, | do not foresee a deadlock on that 
issue at this current stage. 


(Unidentified correspondent} You took a proposal to 
Mr. Yilmaz. After having listened to Mr. Yilmaz’s 
Statement, however, | am under the impression that he 
is waiting for a second proposal from you before he 
convenes the pertinent organs of his party to reach a 
decision. What will happen now? 


[Ciller] Now, I believe the normal process will continue. 
In other words, we have put forward a proposal. This 
proposal will be assessed. That is what | am hoping. 
Then we will receive a response. We will be following 


the developments together in the coming stages. 


[Unidentified correspondent} You have addressed the 
need for a third partner. In other words, you need a 
third partner in addition to the BBP. Do you iniend to 
seck the views of the third party with regard to the 
premiership’ 

{Ciller] How can we manage without ther views? Our 
approach, however, is that if we are going to form a 
coalition with our future partner, then we should be able 
to decide on all these issues together. Of course, | might 
hold meetings with the other party leaders in the coming 
days, but these meetings will be aimed al getting thei 
views in general. Whatever has to be done will be done 
together. We will be going to the third pies together. 
This is my understanding. At this stage, | do not see 
any deadlock regarding that issue either. When things 
become more concrete in the coming days, then it will 
be possible to discuss the details 


[Unidentified correspondent] Is this kind of change in 
prime ministers detrimental to the continuity of the state 
in democratic parliamentary regimes” You have referred 
to continuity in the state. 


[Ciller] No, state continuity is about the work being 
conducted. It is about continuing a process that has 
been initiated. It is about the infrastructure to contnue 
a process such as the Customs Union, foreign relations, 
of certain other projects. I believe that continuity in 
those processes is beneficial, That is what | meant 
There are changes in a parliamentary regime. Given the 
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current atmosphere, | rcferred to what is more just, right, 
equitable, and beneficial for the country. 
[Unidenufied correspondent} [question indisunct} 
[Ciller] This is the first ume we have made such a 
proposal. We did not think that we would go that far. As 
I have said, this was an issue beyond the authority of my 
party organs. | certainly cannot dictate to ANAP what 
it can or cannot accept. I can not even have an impact. 
Mr. Yilmaz, however, had carlier considered such a 
proposal. That is the way | saw it. We concentrated on a 
proposal that we thought would be acceptable. As l have 
said, | have personally assumed the responsibility for 
this proposal. | have even slightly exceeded the authority 
granted to me by my party. 


[Yilmaz] Let this be the last question, because we will 
have to be voting at the [assembly chairmanship}. 


(Unidentified correspondent] Did you reach consensus 
on the subcommittees of the two parties getting together 
to formulate a program without waiting for Mr. Yil- 
maz's reply’? Did you form such a subcommittee, and 
who is in it? 


{Ciller} | had earlier said that this is our understanding 
regarding the formation of a coalition. In other words, 
coalitions are formed in a bid to accomplish certain 
tasks. Since we do not want a solution that will resemble 
an interim government, and after having stated that 
either Mr. Yilmaz or | should be the prime minister in a 
government model in which those clected are the ones 
having the authority as well as the responsibility, I do 
not think that there is any other way. In other words, | 
would like to give a short reply to your question. Those 
who have the authority and the responsibility in this 
system will take their places in this rotation. This will 
continue under the premiership of either the DYP leader 
or the ANAP leader. 


[Unidentified correspondent} Will the five-person DYP 
delegation that arrived here to meet with the five-person 
ANAP delegation begin to work on a program’ 


[Ciller] | understand. Our view is that coalitions are 
established based on programs and not based on who the 
prime minister will be, especially when the alternatives 
for the Prime Ministry are clear. | had earlier dealt with 
the necessity of concentrating on the program. Our work 
today shows that if is necessary to Continue the work in 
that direction. Mr. Yilmaz said that, at this stage, it is 
too carly to begin work on a program. Our work on 
the issue is concluded. | am confident that the ANAP 
officials have also made preparations. We will work on 
these issucs speedily when it is necessary. 


[Ytlmaz| We thank you all. 
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Turkey: Ciller, Yilmaz Adopt Flexible Approach 


NC2301090096 Istanbul MILLIYET in Turkish 
22 Jan 9% pl2 


[From the “Backstage” column by Fikret Bila: “Rap- 
prochement Between Ciller and Yilmaz" | 


FBIS Translated Text} Should it be the structure or the 
program? It was widely believed that the quesuon would 
create a new state of inflexibility between the Truc 
Path Party [DYP] and the Motherland Party |ANAP] 
in their contacts on the establishment of the ANAYOL 
{[DYP-ANAP] coalition. However, the impression Pnme 
Minister Tansu Ciller created during the talks we held 
yesterday was quite different. She said: The impression 
that has been created by the media organs is wrong. | 
do not insist on the prime minister's office, but 1 am 
a part of Turkey's destiny. | will not put forward any 
conditions; that is out of question. 


We recalled ANAP leader Mesut Yilmaz’s remarks 
on the matter. She said: Mr. Yilmaz prefers that the 
problem on the prime minister's office be resolved 
first. He is convinced that taking up the [ANAYOL] 
program later would be more appropriate. Considenng 
the importance and functions of the ANAYOL coalition, 
which we will try to establish, his approach will 
not create a problem. Meanwhile, we can discuss the 
program and the problem of the prime minister's office 
at the same time. There is nothing to obstruct that. | 
have established four governments. | also served in the 
former Demurel-Inonu coalition. The establishment of a 
government is a process. So the problem of who the 
prime minister will be and the tasks of the government 
can be discussed at the same time 


Positive Approach 


Mesut Yilmaz has welcomed the favorable atmosphere 
Tansu Ciller created yesterday. His assessment was as 
follows: | have received several messages from the 
Ciller from. | believe that Tansu Ciller maintains a 
positive approach. This can be regarded as an indication 
that the talks we will hold on Tuesday [23 January} will 
begin in a favorable atmosphere 


We asked Yilmaz to comment on who the prime 
munmister should be if the rotational system is adopted 
for this office. He said: That will be discussed. We will 
wait for Tansu Ciller’s proposal 


We asked Yilmaz to explain why their meeting was de- 
layed until Tuesday. He asserted: Mrs. Ciller suggested 
that we meet on Monday. However, | expect important 
guests from Japan on Monday so I have to be in Is- 
tandul. | proposed that we meet esther on Sunday of on 
Tuesday. She preferred to have the meeting on Tuesday 
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By adopting a ficxible approach on the prime minister's 
office, Tansu Ciller has taken an important step towards 
removing the “first obstacle,” which has prevented the 
establishment of the ANAYOL coalition. She said: Had 
I been concerned only with the prime minister's office, 
1 would have agreed to establish a coalition with the 
Welfare Party [RP]. It would have agreed to everything 
I asked. It was ready to agree to everything. However, 
I tried to warn the ANAP against the RP threat. The 
possibility that the RP may come to power has created 


many problems in Turkey. That must be realized. 
Rotational System Is Possible 


Tansu Ciller seemed determined that the ANAYCL 
coalition be established. She asserted: | have confidence 
in Mesut Yilmaz. The DYP and ANAP are fraternal 
parties. We can definitely find an intermediate solution. 
I do not have any preconditions. We can discuss all 
problems at the same U6. 


We recalled Mesut Yi.maz's statement that he would 
“regard a proposal on the rotational system as a positive 
approach” and asked Tansu Ciller to comment. She said: 
Of course, we can discuss the model. I am convinced 
that we can resolve all the problems through talks 


Tansu Ciller ts open to suggestions on the “rotational 
system.” Regarding the structure of the ANAYOL coali- 
tion, she asserted: | am contident that the two fraternal 
parties will find an intermediate way (o establish a coali- 
tion, which will have a decisive bearing on the country's 
future. As in the case of all the political party leaders, 
I will be careful to protect my party's nghts as a le- 
gal institution in the effort we will make to establish a 
coalition. The effort that will be made must not harm 
the characteristics of the two parties. 


The reservation Tansu Ciller outhned while maintaining 
a reconciliatory approach indicated that she will not 
adopt a submissive policy. She strengthened her case 
by giving Austria as an cxample. She asseried: The 
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situation in Austria was similar to the one in Turkey 
One of the political partes secured a higher number of 
parliamentary seats even though the support thal was 
given to it was less than the support given to some 
of the other political parties. However, its leader was 
designated to establish the government. 


Ciller’s statement conveyed the message that she should 
be the first to be designated as the prime minister if the 
“rotational model” 1s adopted. 


Third Person 


Tansu Ciller does not agree with the formula on the 
“designation of a third person as the prime minister 
She believes that the model is undemocratic. She said 
We have been empowered by the people. We have been 
authorized. So we have responsibilities. Transferring our 
authority and responsibilities would be undemocratic. 
Purthermore, the model cannot be realized in practice 
The political party leaders must use the authority 
that is transferred to them. They must fulfill ther 
responsibilities 


The rapprochement between Ciller and Yilmaz indicates 
that the atmosphere in the “summit on Tuesday will be 
more favorable’ than expected 


Turkey: ‘Freedom and Solidarity Party’ Established 
TA2301082396 Ankara TRT Television Network 
in Turkish 1800 GMT 22 Jan 9 


[FBIS Translated Text) A new political party has been 
established under the name of Freedom and Solidanty 
Party (Ovgurluk ve Dayanisma Partisi]. Ufuk Aras, 
founder and leader of the party, submitted a petition 
to that effect to Internor Ministry Secretary General Ali 
Biri! 


After submitting the petition, Aras said that the party 
was established by oppositionists who united because 
they were not happy with the present order of things 





report may contain copynghted materia) Copying and disseminston 
18 prohibited without permission of the copynght owners 























Thus is a U.S. Government publication produced by the Foreign Proadcast 
information Service (FBIS). its contents in no way represeni ine policies, 
views, or attitudes of the U.S. Government. 


FBIS collects, translates, disseminates, and analyzes foreign open-source 
information on behalf of the U.S. Government. its publications may contain 


— Bracketed indicators before the first sentence of each item describe the 
way in which the maternal was processed by FBIS. 


— Headlines and all bracketed explanatory notes are supplied by FBIS 


— Personal and place names are rendered in accordance with the decisions 
of the U.S. Board on Geographic Names as adapted by FBIS Unvented 
names in radio and television maternal appear in parentheses and are 
spelled phonetically; words and phrases in parentheses preceded by a 
question mark are unclear in the onginal and deduced from context 











U.8. Government Customers 


For a ist of FBIS products, to subscribe to 
an FBIS pubhcation, or to indicate a 
change of address contact 


FBIS 

P.O. Box 2604 

Washington, OC 20013-2604 
Telephone: (202) 338-6735 
FAX: (703) 733-6042 











Non-Government Customers 


Subscriptions are available from the 
National Technical Information Service 


NTIS 
5285 Port Royal Road 
, VA 22161 
T - (703) 487-4630 


FAX: (703) 321-8547 











New: subscribers should expect a 30-day delay in rece of the first issue 


END OF 
FICHE 








DATE FILMED 
216 Yan 9 





